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Anderson Water Utility 

Cause No. ---------
Petitioner's Exhibit TAB 

Draft Direct Testimony of Thomas A. Brewer 

1 1. Q PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A My name is Thomas A. Brewer. My business address is Anderson Water Utility, 

3 Central Services Building, 550 Dale Keith Jones Rd., Anderson, Indiana 46011. 

4 2. Q BY WHOM ARE YOU EMPLOYED AND IN WHAT POSITION? 

5 A I am employed by the City of Anderson Water Utility ("Utility"). My current position 

6 is Superintendent. 

7 3. Q PLEASE DESCRIBE YOUR QUALIFICATIONS AND PROFESSIONAL 

8 EXPERIENCE. 

9 A I was hired by the City of Anderson ("City") Water Department in 1975 as a temporary 

10 employee, but was moved to full time by the fall of that year. I was tasked with repairing 

11 and installing water mains, services, meter boxes, fire hydrants and other assorted 

12 appurtenances, heavy equipment operation, and rebuilding filters and various forms of pipe 

13 work at the treatment plants. In 1985, I attended an American Water Works Association 

14 ("A WW A") course and also received the Indiana State Drinking Water Operator 

15 Certification for a DSL classification, which is for those water distribution systems serving a 

16 population of 10,001 or more. The next year, I was promoted to general supervisor and 

17 technician over the newly developed SCADA system. In 1987, I attended another AWWA 

18 course, and received the Advanced Treatment Certification ("AT Certification"). The 

19 original AT Certification has since been divided into the current WT3 & WT5 certifications. 

20 I have maintained those certifications by obtaining the required amount of contact 



Anderson Water Utility 
Cause No. ---------

Petitioner's Exhibit TAB 
Draft Direct Testimony of Thomas A. Brewer 

1 hours/training per the designated periods. I was promoted to Superintendent of the Anderson 

2 Water Utility in 1988, and have held that position since that time. 

3 4. Q WHAT ARE YOUR DUTIES AND RESPONSIBILITIES AS 

4 SUPERINTENDENT? 

5 A I am responsible for the planning, execution and review of the operations and other 

6 activities for the Utility. I am the Certified Operator in Responsible Charge as designated 

7 by the Indiana Department of Environmental Management ("IDEM"), which includes the 

8 role as chief liaison between the City and the State. I also oversee all compliance factors 

9 and serve as the process engineer, which includes making process control decisions 

10 regarding regulatory compliance, health and efficiencies. 

11 5. Q ARE YOU FAMILIAR WITH THE BOOKS, RECORDS, AND OPERATIONS 

12 OF THE ANDERSON WATER UTILITY ("UTILITY")? 

13 A Yes, I am. 

14 6. Q BRIEFLY DESCRIBE THE UTILITY. 

15 A The Utility procures, processes and delivers water to the City and a few surrounding 

16 areas. It is comprised of two (2) separate treatment plants, the Lafayette water treatment 

17 plant ("Lafayette Plant") and the Wheeler Avenue water treatment plant ("Wheeler Plant"), 

18 and two (2) separate well fields, with each well field supplying its respective treatment 

19 plant. In design only, each plantwas to be capable of processing ten (10) MGD. Originally, 

20 both treatment plants were groundwater facilities until a reassessment from IDEM 



Anderson Water Utility 
Cause No. ---------

Petitioner's Exhibit TAB 
Draft Direct Testimony of Thomas A. Brewer 

1 reclassified the Wheeler Plant as Groundwater Under the Direct Influence of Surface 

2 Water or GWUDI. The distribution system is comprised of 320 linear miles of major water 

3 main with 21,500 individual customer services and approximately 23,683 m. There are 

4 seven (7) water towers that store total six and a half (6 Yz) million gallons of water. Both 

5 treatment plants feed into an interconnected or grid network distribution system, therefore 

6 creating a blend of water from each plant. 

7 7. Q HAVE YOU PREVIOUSLY TESTIFIED BEFORE TillS COMMISSION? 

8 A Yes, I have testified in and participated at various levels for Cause #38855, Cause 

9 #39793 and Cause #42914. I did not provide testimony for the latter as it was provided by 

10 the City Controller of the time. 

11 8. Q WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 

12 A My testimony provides background and evidence in support of the Indiana Utility 

13 Regulatory Commission ("Commission") granting the relief set forth in the City's Petition 

14 with the Commission ("Petition"), which seeks approval of a new schedule of reasonable 

15 and just rates and charges that will provide the Utility with adequate revenues, and 

16 authority to issue debt to fund necessary capital improvements and certain operation and 

17 maintenance expenses. 



Anderson Water Utility 
Cause No. ---------

Petitioner's Exhibit TAB 
Draft Direct Testimony of Thomas A. Brewer 

1 9. Q HAS THE COMMON COUNCIL OF THE CITY OF ANDERSON, INDIANA 

2 AUTHORIZED A PROPOSED INCREASE IN RATES AND THE ISSUANCE OF 

3 BONDS? 

4 A Yes. A certified copy of the City's proposed rate ordinance, Ordinance 5-14, is 

5 attached as Petitioner's Exhibit T AB-1, and is included as part of my testimony in this 

6 cause. Additionally, a certified copy of the City's proposed bond ordinance, Ordinance 6-

7 14, is attached as Petitioner's Exhibit TAB-2, and is also included as part of my testimony 

8 in this cause. Both ordinances, Ordinance 5-14 and Ordinance 6-14, received Common 

9 Council approval on March 13,2014 after public hearing and comment. 

10 10. Q IN YOUR OPINION, ARE THE CURRENT RATES AND CHARGES 

11 SUFFICIENT TO MEET THE UTILITY'S REVENUE REQUIREMENTS? 

12 A No, not in my opinion. 

13 11. Q ON WHAT DO YOU BASE YOUR OPINION? 

14 A My opinion is based upon my general experience, observations, obvious condition and 

15 the functionality of the Utility's system as a whole. Furthering my beliefs and opinions, 

16 specialized consultants such as Crowe Horwath LLP and Curry & Associates, Inc. have 

17 performed many detailed studies regarding financing and engineering of the Utility. 



Anderson Water Utility 
Cause No. ---------

Petitioner's Exhibit TAB 
Draft Direct Testimony of Thomas A. Brewer 

1 12. Q WHAT FACTORS DID THE UTILITY CONSIDER IN DETERMINING THAT 

2 THE UTILITY'S RATES AND CHARGES FOR WATER SERVICE NEEDED TO 

3 BE INCREASED? 

4 A The Utility has employed the services of Curry & Associates, Inc., as well as 

5 American Structurepoint, Inc., to conduct an engineering study thoroughly analyzing the 

6 current condition of the Utility's system and the required remedies for improvement. We 

7 then engaged Crowe Horwath LLP to prepare a rate study analyzing the Utility's current 

8 revenue requirements to provide the Board of Public Works ("Board") with the 

9 recommended level of revised rates and charges necessary to fund the general operations, 

10 maintenance, and the capital improvement projects outlined in the engineering study. 

11 13. Q WAS THE RATE STUDY COMPLETED AND ACTED UPON BY THE 

12 UTILITY, THE BOARD OF PUBLIC WORKS AND ANDERSON COMMON 

13 COUNCIL? 

14 A Yes. The revised rates and charges were set forth and approved by the Board of Public 

15 Works in Board Resolution No. 06-14 on February 25, 2014. The Anderson Common 

16 Council approved the revised rates and charges in Ordinance No. 5-14 on March 13,2014 

17 (the "Ordinance"). The Ordinance also provided that the City would seek the 

18 Commission's approval to increase the Utility's rates and charges, to issue debt to fund 

19 necessary capital improvements, and pay for certain operation and maintenance expenses 

20 pending an increase in rates. 
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Anderson Water Utility 
Cause No. ---------

Petitioner's Exhibit TAB 
Draft Direct Testimony of Thomas A. Brewer 

Q PLEASE EXPLAIN THE PROJECTS FOR WHICH THE UTILITY IS 

ASKING FOR AUTHORITY TO ISSUE NEW BONDS. 

A One project would be the replacement of the Lafayette Plant. The Lafayette Plant has 

surpassed its useful service life and is of a nature and design that is highly inefficient. This 

inefficiency lowers the overall production potential and does not allow this treatment plant 

to utilize the available yield of the well field that a recent hydrological study confirmed to 

be present. Additionally, our studies have revealed that the Lafayette Plant has the 

potential for critical failure and serious down time in the near future. This is a serious 

threat because neither of the two (2) treatment plants owned by the Utility is capable of 

supplying the City's daily demand individually. 

Another project would be the replacement of four (4) wells in the Lafayette 

Township well field. These wells are beyond their useful service lives, have a drastically 

reduced production yield, and are also unable to utilize the available potential of this well 

field. 

Another project is the water main renewal project in the Homewood Development. 

This will replace miles of two (2) inch galvanized water main that is currently suffering a 

high incident of leakage. Additionally, it will improve pressure and allow the installation 

of fire hydrants throughout the neighborhood. 

Another project is the repair and upgrade at the Wheeler Plant. Bypass piping and 

demolition will be necessary to offset a potential failure of the facility building because of 

its age and its current integration into the process chain and piping. 



Anderson Water Utility 
Cause No. ---------
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Draft Direct Testimony of Thomas A. Brewer 

1 The final project is the in-depth hydrogeological study to research and quantify a 

2 new future source of water for the City. Although preliminary findings have indicated a 

3 specific area, in-depth and complete studies and confirmation tests need to be conducted to 

4 validate and facilitate the next steps of developing a new well field. 

5 15. Q DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

6 A Yes it does, at this time. 





EXHIBIT TAB-1 

-CERTIFICATE~ 

STATE OF INDIANA ) 
) SS: 

COUNTY OF MADISON ) 

I HEREBY CERTIFY THAT THE ATTACHED AND FOREGOING DOCUMENT IS A TRUE, ACCURATE 

AND COMPLETE COpy OF ORDINANCE 5~ 14 ADOPTED BY THE COlvlMON COUNCIL OF THE CITY 

OF ANDERSON, MADISON COUNTY, INDIANA, ON THE 13TH DAY OF MARCH 2014 AS IT 

APPEARS ON FILE AND RECORD IN MY OFFICE. WITNESS MY HAND AND THE SEAL OF SAID CITY, 

AFFIXED AT ANDERSON, INDIANA, ON THIS 18TH DAY OF JUNE 2014. 

1J?J 

EXHIBIT TAB-1 





Andet'son Common Council 
ORDINANCE NO, 5-l4 

EXHIBIT TAB-1 

AN ORDINANCEOF THE CITY OF ANnERSON~ INDIANA ADOPTING 
A NEW SCHEDULE OF RATES AND CHARGES FOR SERVICES RENDEREO 
B¥THE WATERWORKS I1TILITYOFTHE CITY OF ANDERSON, INDIANA 

WHEREAS, the City of Anderson, Indiana owns aM op.erates a mUHicipal Water tltllltykl10WIl as 
Watcnvorks utility of the City of Anderson, Indiana (the IlUtilityH), which provides water find related 
services to cnstomers/nand around the City ofAtldcrson;and 

WHEREAS. the existing rates and chnrges for wah':l' provided by the UtiUtywere p]acedilno 
effect foHQwing apPI'oVfllby the Indiana Utility ReglJlatory Commission (the "Commission") inCa![se 
No. 429 [4, Order dated December 20,2006; and 

WHEREAS, the Utility intends to file with the Commission a vel'ified petitiol1seeking approval 
of new sGhedules of water rates and charges that would reflect reasonable and justfHtes nnd cb<wges 
under Ie s· LS-3-8j and 

WHEREAS, the Utillty ell gaged Crowe Horwath LLP(o perform a .financlal study of the 
Utility's revenue requirementstmcierlC R.L5-3~8 fo!' the test yeal' e11dillg Decembe1'31, 2012; and 

WHEREAS, n study oflhe Utility's I'cvenucl'equil'cments was pCl'fonned by Crowe Horwath 
LLP mld the Coolmon Council h~IS been advised by the BoaI'd of PllbHc Works oftbe City of Anderson 
tlmtthe Utility's3tlnuul Pl'O /01'111(1 operating revenues do not produce sufficient revenue to meet the 
Utility's slatutory revenue l'equil'ements; und 

WHEREASi the BOl1rd of Public Workshasc\etct'mined that cel'tait)trnprovements al'e necessary 
to keep tlte Utility in pl'Opel' working Order. so that the Utility c.tm adequately halldle thec!elllalld fo!' 
water; and 

WlIEREAS, the BOlll'<\ of Public WOl'ks has determined that a (i) 21.18% incre{lsein revenue 
effective upon the approval afthe COl1lmission,Md(ij)all additiollaI21.18% incl'el1seeffective Jamnu'y 
1, 2016 arc Ilecessary to provide fot the l'eVellue rcquh'cmentssct forth in IC 8-I ,5~3·8; and 

WllERBAS,(he Board of PubHc Works aUhe City of Anderson has recommended to the 
Comtnoll Cmmcil that itappt'Ove by Ol'ciinllllCe ti1f) increusein QPCI'Utitlg revelll!espl'odllCed by the 
revised schcdulesofl'utcs and cbat'ges fot'water prepared by Crowe Horwath LLP, whichal'eattached 
hel'e~oas Exhibit "A" and Exbib!C"B;Hand 

WHEREAS,l.lpol) the COtnlUQIl CounciP sl'\doptioll of the l'cviseq Wafel' Tates atld c111it'ges set 
fOl'thill ExhibIt I~N'!lt1d Exhibit HB,j, the Utility intends to ·file ,viththe Commissiolla verIfied petition 
seeking approval of the rcviscdrates Hndcbarges;imd 

WHEItEAS, based llpon the foregoing, the CotmnonColUlciJ orIlle City of Andel'sonnow finds 
that (I) the Utility}sanJluaI operating revenues frO.l'l1 rates tllidcharges should he increased by 
appl'ox:hn&tely (A) 2LI8%effectivc. upon appl'Qval of theCommissiol1 (See Exhibit A), and (8) {Ul 

additionu121.18% effective Jam!al),i,20 16{Scc Exhiblt l 'B'I);alld (ii) the proposed rates and chal'ges 
set tOl'thin Exhihit <fA" and Exhibit "Bt , are "nondiscriminatory l'casonablcand Just" charges fot' 
servIces within the meaning of IC8~ J ,5-3-8. 

EXHIBIT TAB-1 



Anderson CQmUlOU Council 
ORDINANCE NO. 5..,14 

EXHIBIT TAB-1 

NOW, THEREFORE, BE IT ORDAlNED by the Common Council pf the City of Anderson, 
Indiana, that: 

Section 1. The schedules of revised rates and charges attached hel'eto as Exhibit "Anand Exhibit 
HI3" <ltehel'eby adopted us and fot' the r~tes and chm'ges to be utilized by the Utility when charging 
customers fal' water, effective as set forth below. 

Section 2. All Ordinances and Patts of OrcHnonces in conflict herewith are hereby repealed! 
provided, however,that the existing schedule of water rates ftllcichal'ges shall I'cmainil1 full fot'(leand 
effect unt1l the schedule of rates and charges fixed by this Ordinance shall he approved by the 
Commission, lll1d nnti I such time as the OrdN' of said COlltmissiol1 approving ::mid new rates And dUII'ges 
shall direot. 

Section 3. ThisOI'dh~nllce shall be .in full force and effect f!'Om and after its passage; provided, 
however, that the sohedule of !'Utes and charges herein adopted sball not becplne effective unless ar)d 
until upproved by the Commission onmtil such time as said Col11missiollshall direct. 

Section 4, The Hecessary and ap})ropriate officials of the UtiUtyare hereby authorized and 
directed to t1Iewith the GalllII1issioo, a vcrifiecipctition seeki.ng appl'Ovalof t\ HeW sciledHltlofwatcl' 
rates alld charges) as. well as testimony atid exhibits in supportthcrcof, in accordance "\vith the above 
findings. 

PASSEDAND,ADOPTED BY THE CONIMONCOUNCILOF THE CITY QFANDERSON, 
INDIANA,THIS /S--jjAY OF MARCH, 20 14, 

C~~ON"c~~CIL;CITYFFA 
{ ~ .... 11 ",-

By:\:'~/Y}~lrL.' _.. 
Pumcla Jones,Pl'csidcnt 

Ptesented by me 
for his appliovalol1 til.,"<-

undcl'signed City Clerkptlhe Ci~y of And~I'spl1, to the Mayol' of said City 
aayofMarch, 2014, at li7'7:~5 o'clock~ Ii .m. 

/.-----,~r~/--- -- '\ ' . 
(. -'1. ,.. '-.. 

) , I. ) 
\.. .-l ,j./<-J' / ... ,. -~ ~ - ' "'" 

-'shena Ashley, City Clerk/ 

approve said Ordina.nce and l'etum the same to the 
Mat'ch,2014. 

Kevin S. ,Smith, Mayo!' .. 
~-'~'t' . ... ..' . ...... iJ 1 pI l-· /~:~'o(I18 c ..-. . ... 

. 
"1 f. t-... .... <~.1 •..... fo'. '...... ... ,;l' .. 77./.(1 1:<"" -. !l"j--L'j/ ~ '0 

1'/ ~7 lji :2 Ie < '(/,.. . ii' __ 3'~IJ -/ '7 
/) - {l. ... f,L<.K·~ ' .. <, '/.. ... () 

,l .1 
.' ~<iiJldt,j 
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SponsOl': 
PETE HEUER, 
Chait-man, Board of Public Works 

Prepared by: 
KYLE 1. HUPFER. ESQ. 
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Reviewed and approved by: 
ASHLEY HOPPER 
Anderson City Attorney 

Anderson Common Council 
ORDINANCE NO. 5-14 

3 

EXHIBIT TAB-1 

EXHIBIT TAB-1 





ANDERSON MUNICIPAL WATER UTILITY 
Anderson, Indiana 

Schedule of Rates and Charges 

Metered Rates Per Month (l2er 100 cubic feet) 
First 500 cubiC feet 
Next 4,000 cubic feet 
Next 25,500 cubic feet 
Next 70,000 cubic feet 
Over 100,000 cubic feet 

MInimum Monthly Charges 
5/8 Inch Meter 
3/4 Inch Meter 
1 Inch Meter 

1 112 Inch Meter 
:2 Inch Meter 
3 Inch Meter 
4 Inch Meter 
6 Inch Meter 
8 Inch Meter 

10 Inch Meter 

Private Fire Protection Charges 
Per Month Per Connection 

2 Inch Une 
2 1/2 Inch Line 

3 Inch Line 
4 Inch Line 
6 Inch Line 
8 Inch Line 

10 Inch Line 
12 Inch Une 

Private Fire Hydrant -
Per Month 

EXHIBIT TAB-1 

EXHIBIT A 

Upon lURe 
MQroval 

$ 3.488 
1.978 
1.711 
1.480 
1.288 

$ 13.95 
26.94 
50.75 
99.78 

121.41 
191.82 
241.39 
499,41 
751.01 

1,018.63 

$ 2.23 
4.01 
6.48 

13.83 
40.15 
85.55 

153.85 
248,52 

$ 40.15 

EXHIBIT TAB-1 



ANDERSON MUNICIPAL WATER UTILITY 
Anderson, Indiana 

Schedule of Rates and Charges 

Public Fire Protection Charges 
Per Month Per Connection 

5/8 Inch Connection 
3/4 Inch Conneotion 

1 Inch Connection 
1 1/2 Inch Connection 

2 Inch Connection 
3 Inch Connection 
4 Inch Connection 
6 lnch Connection 
8 Inch Connection 

10 Inch Connection 
12 Inch Connection 

Upon lURe 
Approval 

$ 2.24 
3.24 
5.74 

12,94 
22.99 
51.73 
91.96 

206.91 
367.87 
574.78 
827.70 

EXHIBIT TAB-1 

EXHIBIT A 
(Conttnued) 

EXHIBIT TAB-1 



ANDERSON MUNICIPAL WATER UTILITY 
Anderson, Indiana 

Schedule of Rates and Charges 

Metereg Rates Per Month (per 100 cubic feet) 
First 500 cubic feet 
Next 4,000 cubic feet 
Next 25,500 cubic feet 
Next 70,OOQ cubic feet 
Over 100,000 cubic feet 

Minimum Monthly Charges 
5/8 Inch Meter 
3/4 Inch Meter 
1 Inch Meter 

11/2 Inch Meter 
2 Inch Meter 
3 Inch Meter 
4 Inch Meter 
6 Inch Meter 
8 Inch Meter 

10 Inch Meter 

Private Fire Protection Charges 
Per Month Per Connection 

2 Inch Une 
2 1/2 inch Line 

3 Inch Une 
4 Inch Une 
6 Inch Line 
8 Inch Line 

10 Inch Une 
12 Inch line 

Private Fire Hydrant -
Per Month 

EXHIBIT TAB-1 

Effective 
January 1, 

2016' 

$ 4.226 
2,396 
2.073 
1.793 
1.561 

$ 16.90 

$ 

$ 

32.64 
61.49 

120.90 
147,11 
232.42 
292.49 
605.12 
909.98 

1,234.24 

2.70 
4.86 
7.86 

16.75 
48.64 

103.66 
186.42 
301.12 

48.64 

EXHIBIT B 

EXHIBIT TAB-1 



ANDERSON MUNICIPAL WATER UTILITY 
Anderson, Indiana 

Schedule of Rates and Charges 

Publio Fire Protection Charges 
Per Month Per Connectlon 

5/8 Inch Connection 
3/4 Inoh Connection 

1 Inch Connection 
1 112 Inch Connection 

2 InOh Connection 
3 Inch Connection 
4 Inch Connection 
6 Inch Connection 
8 Inch Connection 

10 Inch Connection 
12 Inch Connection 

Efft;lctive 
January 1, 

2016 

$ 2.72 
3.92 
6.96 

15.68 
27.85 
62.68 

111.43 
250.71 
445.73 
696.44 

1,002.89 

EXHIBIT TAB-1 

EXHiBIT B 
(Continued) 

EXHIBIT TAB-1 



EXHIBIT TAB-1 

-CERTIFICATE-

STATE OF INDIANA ) 
) SS: 

COUNTY OF MADISON ) 

I HEREBY CERTIFY THAT THE ATTACHED AND l"OREGOING DOCUrvillNT IS A TRUE, ACCURATE 

AND COMPLETE COpy OF ORDINANCE 5-14 ADOPTED BY THE COiv11vION COUNCIL OF THE CITY 

OF ANDERSON, MADISON COUNTY, INDIANA, ON THE 13TH DAY OF MARCH 2014 AS IT 

APPEARS ON FILE AND RECORD IN !vfY OFFICE. WITNESS MY HAND AND THE SEAL OF SAID CIT,Y, 

AFF1XED AT ANDERSON, INDIANA, ON THIS 20th DAY OF MARCH 2014 . 

.c:-7 
~~ji;u.t;, ()k-'{;J1;1; . .,/ 

SHEILA ASHLEY·' 
CITY CLERK 
ANDERSON, 1NDIANA 

EXHIBIT TAB-1 





EXHIBIT TAB-2 

-CERTIFICATE-

STATE OF INDIANA ) 
) SS: 

COUNTY OF MADISON ) 

1 HEREBY CERTIFY THAT THE ATTACHED AND FOREGOIN"G DOCUMENT IS A TRUE, ACCURATE 

AND COMPLETE COPY OF ORDlNANCE 6-14 ADOPTED BY THE CONIMON COUNCIL OF THE CITY 

OF ANDERSON, MADISON COUNTY, INDIANA, ON THE 13TH DAY OF NlARCH 2014 AS IT 

APPEARS ON FILE AND RECORD iN MY OFFICE. WITNESS MY HAND AND THE SEAL OF SAID C1TY, 

AFFIXED AT ANDERSON, INDIAt~A, ON TH1S 18TH DAY OF JUNE 20J4. 

DEPUTY CITY CLERK. 
ANDERSON, INDIANA 

EXHIBIT TAB-2 





Atuhn'sQlI CnUllUonCollllcil 
OHDlNANCE NO, 6-14 

EXHIBIT TAB-2 

AN ORDINANCE OF THE COMMON COUNCIL OF'HfE CITY OF 
ANDERSON AUTHORIZING THE .. ACQUISITION 011,,··. AND 'ffJE 
CONSTRUCTION 011' CERTAIN IlVIPROVEMENTS AND EXTENSIONS 
TO, TUE WATERWORKS SYSTEM OF THE CITY OF ANDERSON, 
THE ISSUANCE OF REVENUE BONDS . TO PROYIDE THE COST 
THEREOF, TfIE COLLECTION~ SEGREGATION AND DISTRIBUTION 
OF TIIl£REVENUES. OF SUCH SYSTEM, THE SAFEGUARDING OF 
THElNTERESTSOFTHEOWNERS OF SUCH UEVENUEUONDS ANn 
OTHER MATTERS CONNECTED THEREWITH, INCLUDING THE 
ISSUANCR OF NOTES IN ANTICIPATION .OF. SUCH BONDS, AND 
RlJ:I>EALING ORDINANCES.INCONSISTENTJIEREWlTH, 

'WlmREAS, the City has heretoforecstab1isbcd, constillcted and finllnceda mtmicip<ll 
waterworks system tOl' the purpose of providing for the collection, treatment and dolivety of '.vater 
1n the City (the "Systcmll) al1dnowowns and operates the Systemputsuant to IC8-L:5. as iq 
effect on the issue date of the bOlrd anticipation notes 01' the bonds, as applicable, whiehul'c 
authorized herein (the U Act"); and 

Wl-LEREAS,the City's mUllicipal Wa(cl'wol'ks tttHlty . is subject fa the authority llnd 
regulation of the Indiana Utility Regulatory Commission (,'JURe')} has not withdrawn fronl the 
IUResuuthotity and regulation, atldwill receive lURC approval priol'io the issuance of the New 
BOllds(as hCl'einnftct defined); and 

WHEREAS, the Con1ll10l1 CouncH.finds: (i) that theacquisition of} and the COl1stt'uctionof 
certain improvements arid extensions to)lhcSystem,. iududing,wHhout limitation, (a) the 
acqulsition, . cOllstrpction ane! instail\ltionof new waterll1ains and. lines. fOl'the purpose of 
expanding the System and replacing aging or undersized water ·llnes. (b) the maintenance Imd 
replaccmentof waterweHs. (c). the rehabilitation, .1'eplaCelllent •. and/or cOllstl'nction. of watcl' 
treatment plants, (dJ the maintenance of elevated storage tanks; (e) the. acquisitiQnand instaUatioll 
ofequipmenta,PPUl'tellant thereto, (f)the acquisition o1'to<l1 estate appnrterml1,tto the .construction 
Ofcct'tflinLmprovements ancieN-tensions to the System,<md (g) the making of othcl'site 
improvements relatedthCl'eto (collectively, the uProjectU), Rrcilecessary; (il} that a preliminary 
engineering report and cost estimates for the Project (tbe"EngineeringRepQft") have. bgen 
pfepared.byRQbertE,C~\l1Y & Associates, Inc" of Donville, Indiana (the "Engiueel"l), the 
englneeremploycd by the City for the acquisitiQ!lal1d constl1lCtioll orthe Pl'Oject, and (iii) that the 
Engineering Report has been previously submitted to aU government. autilorities having 
JUl'isdiction,311d has been or will beappl'Oved by theafol'csflid goverruncll1 authol'ities;\iI\d 

WHEREAS, tile CitywHl adve1.iise fo!' <mdreceive bids fOHlle cOilstnlction oftlle Project" 
~l11d suoh bids wiII be sUbjecttothe C0m1110Il COlll1ciPsdetemllnatiofl toacqlltreatld construct the 
Pl'Ojecf:and the City obtaining ftmds fol' the Project; and 

WHEREAS, 011 thebfJsJs of the Engineer's estimate) the cost of the Project, including 
incidental. expenses, isulthe amount of appmximately$:14,3301000;and 

WHEREAS,the COll11110n Council findslhat the City has no other fuudson hund to pay 
the cost of the ,L>l'oject. and that Iheentil'e cost of the Project lsto beJ1na}lcedbythe issUtlnCe of its 
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taxacxempt wt\tel'wOl'ks revenue bonds ill a principal amount not to exceed $14,330,000 (the 
IINew Bondsl') and, if necessary, its bond anticipatiollllotcs (the "BANsH); and 

WHEREAS, the New Bonds wiII constitute a charge against the Net Revenues (herein 
defined as the gross revenues of the System after deduction only fot' payment of the reasonable 
expenses of operation and muintenam;e of the System) and are to be issued subject to the 
provisions of the laws of the Act and this Ordinance; and 

WHEREAS, the Common Counoil finds that there are now ontstallding bonds payable out 
of the Net Revenues of the City's System, including: (i) City of Anderson, Indiana Waterworks 
Revenue Bonds, Series 2007 ("2007 Bonds") issued pursuant to Ordinance No. 47-06 of the 
Common Council of the City on July 13, 2006 in the original amount of $5;295,000 with a final 
maturity of January 1,2021 ("2006 Ordinance"), and now ctirrently outstHllding in the amount of 
$4,150,000; and 

WHEREAS, the 2006 Ordinance allows for the issuance of additional bonds payable from 
l'eVCllues of the System and ranking on parlty with any outstanding 2007 Bonds; and 

WHEREAS, the City desires: (i) to authorize fhe ISlluance of the BANs heret1l1der, jf 
necessary, payable from the proceeds of other BANs to the extent issued for such purpose or the 
New Bonds and, with res11ect to the interest thereon and only if necessary, commencing on the 
due date of such interest, the Net RevemlCs of the System remaining after all required deposits 
thereof into the Watel'WOl'ks Sinking Fund created pll1'suunt to this Orciinonce (the lISlnking 
Fund"), all in accordance with this Ordinance; and (ii) to authorize the refimding of the BANs, if 
issued; and 

WHEREAS, the Common Connoil now finds thut all conditions precedent to the adoption 
of atl ordinanceauthol'izing the issuance of the BANs and the New Bonds have been complied 
with in accol'dance with the provisions of the Acl; and 

WHEREAS, it is anticipated that the City will advance all or a portion of the costs of the 
Project pl'iol' to the issuance of the BANs or the New Bonds, with sltchadvance to be repaid from 
proceeds of the BANs or the New Bonds upon the issuance thereof; and 

WHEREAS, Section 1.1 50-2 of the Treasul'Y Regulations on Income Tax (the 
uReitnbuJ'scment Regulations tl) specifies conditions under which a reimbursement allocation may 
be treated as an expenditure of bond proceeds, and the City intends by this Ordinance to quaHfy 
amounts advanced by the City to the Project for reimbursement from proceeds of the BANs Of the 
New Bonds in accordance with the requirements of the Reimbursement Regulations; 

NOW, THEREFORE, BE IT ORDAINED BY THE COMMON COUNCIL OF THE 
CITY OF ANDERSON, INDIANA, THAT: 

Sec. 1. Authorization of Pl'Oiect. The City shull proceed with the completion of t11e Pl'Oject in 
accordance with the Engineering Report. The aggregate cost of the Project shaH not exceed tit\:) 
sum of $14,330,000, plus investment etll'llings on the proceeds of the BANs and the New Bonds. 
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The termt1S ystam; 1.1 where: u~edillthis Otdinance siI~l1 be construed toiIlOhl<le: the City'!:l(,;xlstillg 
waterworks systyitlutIdall real estate. equiptn~tandapP\u"tellauce$ thel'et(,l' tlsedll1CPtl11cctipn 
therewlth~alld ,illt extensiolls.additions ~.t1d. improvements the1'6toundreplaccI'nc111s fhel'eM now 
Ql'otany tirmr hereafter cOllsh'Qctcd()~'~cqllire& ThePI'Oject isherebyftppt'ovedaild$haU he 
cOllst1'ucted.and the B~fifsandtheNewB:onds$llanbc issned pUfSl.lant to and in ~ccol'dai1ce with 
the Act. . 

Sec .. 2 •. 1ssuftncC ofEANs and NeW Bonds . 

. (a).. tbe.Cityshall isSue, if uee~ssaI'Y,· the 'BANs .fat' the, PUl'poscofPl'Oeuring 
intedm fillancingto pay lhe.¢/)stoftlte'Projeotal1d,ifd~cmed a\lpropriahhthe costsofissuatlce of 
the BANs. The· City may issue the BANs b~Qlle or more seties, inap 'agw'egute amount 
outstandhlg.·atauy one. thl1enot to exc~ed $12~9QO.OOOto be designf;it¢d I!Watel'worksBond 
Mticipatioll Notes,Sct'Les· 2014." ·to 'b~}completed with the appl'opdate yeal' ofissuaflce and an 
itlphabetical<l¢signatioJl$lf n~cesaIfry. The BANs shall be lettered and t1umbcred cons~utively 
from R .. landupward. and sha.l1bejlliW~horlzed c1~ominations Qf$lQO~OOO ormore,ltnles8 sold 
to the Stateof'Indiana (the "Statell),m whie!), ~<'lfie the BANs allaH. be inauthol'ized de!1Ot:nillati<ms 
pi $1.00.o1'atjy integral multiple thereot: The BANs shaUbe dated as ottb,e date of delivery 
thcJ'eof!ltld shaH beat interest at a rate 110t to ~c¢edS;O% per annum (the exact'.lllte ol'l'ates lo be 
deter111inedthrotlgb . negotiatioilS with *he pqrchasetsof the .BANs) .l>Hyableeithel' llPQ11.lJ1atul'ity 
'Ol'semiahlluallyon Janual,'yland July 1,. asdesigl1atcc1by theControllel'o£ the City (the 
!lCO'ltroll~I'U)t witbtheadvice ofCl'o\Ve JlorwAth ~p,thefinancifdadvis()l' to the City (the 
1IFit1nncialAdvis61~J').F(l1'Ihel;)theBAN discm.mt 1111151 np! exceed 1.Q:% pCl'aMl.un.EacJls~t'ies 
of.13ANs. wilt lu~ture: 110 latc\' that'lnil1e lnouths after thekdareof peliyel'Y, tnl~Ss detcl'lnined 
othel'wbe by theCon.tfOlI~}witbthe advice QftlteFinall~l~l Advisor and FrostBl'OWIl Todd I,.LC • 
. bondc()nllseI to tIre City (HSondCouusel"), ottiulesssold to th6Stat¢, iuWhicIl case the BANs 
shaH mature 'onn dateord~t~. dete),U1iu~d by nesodation with theSti:l{e •. with the aqvi¢e . of the 
Fmaucia.l Advisor fludBond ¢QUllSel. The BAN~lU'esu!)jectto l'enewa1'orextensiollat an int¢fest 
j'~*orrates:ilottoe~~c4 6.0%1'01: alltlUl'n(th~ eXRctl'ateotJates IQ;bel'1egoti~ted' with the 
pur<il.ltlst}l"oftheBANs).1'heJcJ'ut 0.£8ny rell¢wfllBANsl1lay .Dote.x<¥eed .five(S)yeaI'g frQ~' the 
date of deH\'el,)' Qfthe iilitialBANs, vnlesss'loll.13ANsm~ stJldto theS~atei.n cohfieirtt911 withtite' 
'SfateTI:ID1'ihkingWater ReVOlving LOl;\llPrognun (the "PI'Qgiamll)' in which (''asethe ierlllohuch 
BANs 1paynnt~x,ceed four (4)·ye~11;s.tl'Qm the dat~ofdelivett'()fJheh#tial 'llANs.TheBAN's 
shIlll'~~regisbi~regh'l: fhenatneofthe llUfciuls:et'stbereot: . 

(p) .Th~ BAN~shaU beissuedtiiUfStlallttn IC 13,,18~4:~ .asmnended.if.sold to 
thesta~:inc:olUl~ction with tltePl'ogram; 01' ia$1.le<fPUtb11ftnt talC S,.1,,:14,.S,asaln~de~. H'soldto 
.Q fil1anciuiJnstitufi,01l (,1t'arty atbel' purcllRse)', The BAl\fsshaUbesold ,at a'p:1'ioo:ul)t 1es$ tbaopat' if 
spldtQtb:e'?tafe.pul'Sllant .to thePl'O!;!tauiOl'atap!'l<:e notle~tbah 99%0£ the pdl1cipal~n\()unt 
tbel'<:of t9,itny otb~t':plwchaser. The;Clty pfedge$Jo thel?symel1tofth¢ .principal of theBANstbe 
1~rogeedsit{}m'the issuance,oftb¢INe\vBondspursul,lntto tbeActandpledgest{} the,paymeilf.ol' 
1M. inteic(ist t:lnth~ BANs . th~l)l'Oeeeds:fl'Qln tbe iSS(1{1~ceQfthe.Ne\Yl1O,ildsp\u'suant totl\e Ml 01\ 
Jfl1f!Cessfll'y~comtneUQitlg· Of~. the duedute o:fSllCh iUWl'est, . the NetR,ev€itll.!es . of. thc,SysteU1 
tema@.11;g~ft¢LliUIreql.li~ddeP9S1'$the:teof itlto th~ SlnkingFtn~d' in'a<;eqrdatlce witbthls 
Ot'dirtal1C;C, . 
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(0) ThcCity .shall issue theNe\v13oncls, in one Ql'rtlOl'e series, in all aggregate 
principal &t11otlltt nol to exceed $14,330,000 to bedes(gnated"Watenvo!'ks Revenue Bonds~ 
Series,n to be completed WiUl the yearill which the New Bonds lire issuedalld.an alphahetical 
designation,. if necessary, fOl'the purpose of procuring funds to pay the cost ·of the Project, the 
l'efi.l11ding of the BANs, if issued, and lheiss1..Iance CQsts6f the New Bonds or the BANs, ifissued, 
as determinedhr the Controller, with the advice oflheFinanchli Advisor. Each series oCNew 
Bonds shall mnk 011 apadt)' with the other series, including the 2007 Bonds, fol' ullptU'pos{!$, 
includinglhe pledge orNet Revenues under thisOl'(!inance, The New Bonds shall be issued ill1d 
sold at. a pl'ice tlot less than .thepat' amount thereof if sold to the State pursuant to the Program OJ' 

uta price not less thall 99,0%. of the principal amount t[wreof if sold . otherwise to any . other 
purchaseI'. The New Bonds shall be sold by tlleControIlcl' pursuant to IC 5-1-11j os amended, if 
not sold to the State. The New Bonds shan be issued in· fully registered form in authorized 
de1lominations of $5,000 01' any integral Jntlltiple thereof, unless sold to the State, in which case 
the New Bonds shall be in authorized denominations of $ 1.00 O!' anyintegralmuttiple thereof, 
The New Bonds shall be lettered and numbered consecHtively fwm R.landllpward,orig1r1aUy 
dated as of the. fil'stday of the month ili which they are sQld) 01' the date of delivery if sold to. the 
State, and shaH beal' inlerestat II rate or rates notexceedillg 8.0% per annum (the exact rate or 
rates to bedetcllnined by bidding 01' tilroilghnegotiatiPll with the State,a.s appIiC(1ble). Interest is 
payahlesemiannuallyon January 1 and July 1 illCflch year, cOmIllcllciug on the January lor July 
1 following the issuance of the New Bonds, aHas detel'1l1ined by the ContmHet, with the advice of 
the Financial Advisor, and as set forthln the Financial Assistnnoe Agreement) between tilGState 
and the City (the "Financial Assistance A,gl'eernene'). if so Id to the State pmstlant to the j>l'Ogl'am. 
the bond salenoticc if the New BOlldsfin~sold c0111petitiveiy pursuant to Ie 5~1 ~lllii!s amended. 
The discount tor the issuance of tbe hOl1dsmust not exceed ·1.0%, The NcwBollds:{i) shall, if 
sold to the State pursuant to the Program) mature annually 011 Januaty 1 of each yelll'col11ll1encil1g 
nOCal'licl' than January .. ' J 2015, over a period . eliding .l1O JuteI' than. 30. yearsfltterstlbstantiai 
completion of the Projectandll1Sl1ch amoun[s that will produce <lJUltmldebt service that is as 
leyelasprlOlcticablo, except as otherwisepl'Ovicieo in the Financial Assistance Agl'eement;ol' (ii) 
shaH, if sold ot.hel'wise to any other ptlrchascl', [nature ol'besub.jectto lllftnd!'\tol'Y sinking fund 
redemption ,lllliuaUy 011 J~ntlal'Y 1 of each year, cOmlnenciug no earlier than January 1,201 G,over 
a pel'iod elldingno later than 30 yeats. afiersubslan!ialcOlnpletJon of' the Project, and in such 
amounts as deemed appropriate bythc Controller, with the advice of the Financial AdvisOl\ 

(d) Interest 011 the BANS and the NewBonds shall be calculated according tOft 

360-dayoalendar year containing twelve30~daYillQnths; 

(e) The Gontl'olleris .. fl,uthOl'ized toseiect l:ll1d appoint a qualified fintmcial 
institution to serve as the Registrara11d the Pay lug AgeJit forlhc:BANsfllld the New Bonds, 
which registrar lshel'eby chal'ged with the .l'esPQllsihiHty ofauthcntlcating the BANs and the New 
Bonds (the lIRegislrarli 01' the npaying Agelltll). The Controller Is htweby authol'iz~d to enter into 
such agreements or understandings. with 8nchll1stittltion<lswillcllublctheinstitution to perfotl.Yl 
thcserviccs l'equil'edofthe Registrar and the Paying Agent. The Controller is further anthod7:ed 
to pay such fees ;:ts theinstitutiollluay cbargefol' thesel'yices it ptovides aSlhe Registt'nt and the 
Paying. Agent, am;isHch fees may be paid from the Sinking Fund. If the BANs or the New Bonds 
are registered in .. the name of the State 01'. Ally othel' purchaser that does not object. to sllch 
designation, the ControUershall EOl'Ve as Jhe Registrar and ili,e Paying Agent and is hereby 
charged with the. duties oftheRegistrat'8ndti1ePayingAgcllt. 
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«() Jf the BANs 01' the New Bonds are registered in the name of the State, the 
principal thereof and interest thereon shall be paid by wire tl'allsfel' to such financial institiJtion if 
and as directed by the State au the due dote of such payment ot'j if such due date is Ii day when 
fmalleial institutions tU'C not open fot busllless, on the business day immediately after such due 
date. So long as the State is the O\vner of the BANs or the New Bonds) the BANs or the New 
Bonds shall be presented for payment as directed by the State, If the BANs OJ' the New Bonds are 
not sold to the State, OJ' if wire transfer payment is 110t required, the pl'incipnl of and interest 0/1 the 
BANs (if interest thereon is payable only at maturity) or the p1'indpal of the BANs (if interest 
thereon is not payable only nt maturity) and the pl'iJ1cipnl of the New Bonds shall be payable at the 
principal office: of the Paying Agent, and all payments of interest on the BANs (if itlterest thereon 
is not payable only at nmhll'ity) and the New Bonds shaH be paid by check mnilcd oM business 
day prior it) the interest payment date to the registered owners thereof, as of the fifteenth day of 
tim month preceding each interest payment date (the lIRecol'd Date"), :at the addresses of the 
registered owners ns they appear 011 the registration books kept by the Regislnll'. If payment of 
principal 01' interest is made to a depository, payment shall be made hy wire transfer on tl1e 
payment date in same-day funds, If the payment date occurs on a date when ilnallcial institutiolls 
are not open fot' business, the wire transfer shall be made on the next sllcceeding business day, 
The Paying Agent shall be instructed to wire transfer payments by 1 :00 p.m. (New York City 
time) so such payments arc received at the depository by 2:30 p,m. (New York City time). AU 
payments on the BANs mld the New Bonds shall be ):nade in any coin or currcllcy of the United 
Stutes of America, which on the dale of such payment, shall be legal tende!' t()I' the paymcIlt uf 
public Wld private debts. 

(g) Each BAN or New Bond shall be transferable or exchangeable only upon 
the books of the City kept for that plIl'pose at the principal office of the Registrar, by the registered 
owner thereof in perSOll, 01' by its attol'l1ey duly authorized in writing, upon surrender of such 
BAN at New Bond together with a wdtten ins(J~tHnent of tmnsfe!' 01' exchange satisfactory to the 
Regist!'al' duly executed by the registered owner 01' its: attorney duly authorized in Writing, and 
thereupon anew ftllly registered BAN 01' BANs or New Bond 01' New Bonds in the same 
aggregate principal amount and of the same maturity shall be executed and delIvered in the name 
of the transferee 01' transferees or the registered owner, as the case tUay be, in exchange therefor, 
The costs of stleh transfel' or exchange shall be borne by the City~pl'ovidedl however. that the 
Registl'al' may make a charge sufficient to reimburse it for fIny tax, fee 01' other goVel'tllllental 
charge required to be paid with respect to such exchange ot tmnsfer, whichl.mm Ol' sums shaH be 
paid by Hte person reqnesting such exchange 01' transfer <)s a condition precedent to the exercise of 
the privilege ofmuking such exchange 01' transfer, Except as otherwise provided in the Continuing 
Disclosure Agreement descdbed in Section 24, the City, the Registrar and Paying Agent for the 
New Bond., Illay treat unci consider Iheperson ill whose lJallle the BANs or the New Bonds are 
registered as the absolute owner thereof for all purposes, including fol' the pUl'pose of receivlug 
,paymclJt of, 01' on flccmmt ot: the principal thereof, the premium, if any, and interest dne the1'eon. 

(h) Following dellvel'Y, intetest 011 the New Bonds sold to tlle State lofinance 
Eligible Costs (as defined ill the Financial Assistance Agrecillcnf) shall begin to accrue fl'olll the 
dates of payment on the New Bonds. Interest on the New Bonds issued to finance all other costs, 
whlchnre anthenticated on 01' before the Record Date, wll1uh precedes the fll'st interest paYlnen( 
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dat<;shaU be 'paid Ttotll their orlginalisSlle date. Jtitereston tile NeWBottdsnuthenncafed 
subsequent to the ~eoordDatewjIich precedes the first intel'est paymellt datetbel'~onsball be paId 
fl'OW. theintcl'est payment d~te t() which interest has been paid as of the date 011 wh ieh such New 
Btmdsnre a'lthellticated.unl~ss a New BOl:ldis nuthenticRtedbetwec:n tll~ Record. Date and the 
hltetest payment date, in which Case the interest shriUbe paid from such interestpH)'ll1ent date. 

(i) If.rhe BANti I,lr the New Bonds are not sold to. the State, tbe BANs: ot the 
New BOlld<l may be lsslleQill book-ehtt'Y-oniy form as'on~ fully !'egistel'ed BAN or New .Bond Pl}t' 
'In!ltlil'ity I'egisteredintile luune ofeede. & Co~) as llOtrunec fQr The Depository Tl'nst Company 
. (lfDTC").New YOl'k,New York. ~ndDTC may ll(!tns securities depository.fol'tlie BANs or tile 
New 13011d8, In tlmt event, the pllrchaseof bellelicialinte1'(~sts intbe BANs 01' tbe New Bouds wiU 
bCl1lade in book-eull'y-only tPl1pin the denomillatioil of$lOO}OOOor l11OrCQl' intIre del101'lUnatiOI1 
of $5;000 or any lhtlltiple thereof~respectjvelr ,Purchasers ofbenefidalintel'csts wlU nol receive 
ceI;tHicatesl'epresenting their interests ill the SANs or the New Bonds tnU'chased .. ASiQng. as .OTC 
01' 1tsl1ominee, Cede &; CQ.~. is lhe'registered owner of the BANs Ol' the New Bonds)paymelits of 
pl'incipnt pJ.'elnhllll, if iU~y. and interest will be made whendtm ditectly to such l'egisteredownet 
inslune7day Jiltlds wired by the Pa,yhlg AgerWin accordance with the pt'OcedurcssetfortldTl th~ 
BiallketIssu¢l' Lettel'of Repl'esenfatiolls made by the City .... ~ DTe (th~ nDTe Letter of 
Represcl1tatiQlls*'). In thc~vent the EANsor the New Bonds !U~ issued inb6tik~efitl'y{)]1jy fortll 
and registered in tlle mllue. of Cede etCa,; the COlltrollel'ishel'eby authorizcd~tlddirected to 
execute and deUvel' tbe DTe Lettetof RcpreserttaUOIiS, 

Sec. 3,. Redemption orBAN!) and New Bonds .. 

(a). .' Ifd~el1ledat>propdatebythe~().nt1'OUel't. with theadvlce ·of tlte Finllncial 
Advisor, the BANsshuU b~pre-payable by the· City,Ul·wbole or in;part; gil ol'aftcl'the :date 
detellnined t9 be mostapprQPdate by theContl'ollcJ'jwith the advipe QfJhc Fintmcilll.Adyisol'. 
Upon? days' iiOtice to' the ·pWl1er 6nl1eBANsj Withotlt nnypre,tl11tllllf blltwithlioCl1lCd interest to 
die date ot'prepaYlliell{, . 

(1)) .' the New J,1ondsare l'edee1Uablc~t the opliolloftheCityoilaflydatc, tmt 
noeai'J.ier than.] anual'y 1 ~ 2024 . (iftl1ere i$.~ tell (1 0) year JlO-call). if the New Bonds are sold to 
the$tat~ pursuant to the Program,. or no eadler than a (tate to bed.etemllued by theControUel' wltb 
the ~dvi\Jeofth~.Fjna~e.i~1 Advisor, if the New Bqnqs are (.lther.,yi:se sold to any (jtherplIl'chaser • 
• 0» 60days'!)otic€!jiftl1e N~\VBondsafesold to the State. or Q}1·30 days1tlotice If the New Bonds 
a.resoldto any other.ptll'chuser,io whol¢Q[ in part, Jni.tweI'3~ Ql'detof ~atllrltyWldby lot within 
a. fnatl1rity.· at thepafJUllot1l1t thei;~()f~ plus, 111eacb¢ase. acc11le(1 intel'(;}st.if any, to the dale fixed 
[01' redemption. The.exijot l'cdcmptiQll. dates .all(!pfemiums shul1 beesmbUsh¢d.by ·the Conh'o11et; 
with tbeadvice of the FJJl!.lllcial AdvisQt, 

(0) If nn)' NeWa9nqls jgsu~dasaterm bond. tIle Paying Agent shall credit 
agabtst the malldatol'yshtkill~fillld l'e(mir{!ment rot' the N~w l3011dsIllatur!tlg. as tel'mbom1!3tmtd 
cOl'tcsPQndinginal1.dalo.ry redetnption obligatloll, in the. order detel'U'1lled by the City,auyNc::w 
130nds maturing-as tef,p1:bo)1ds matul'il1gol1 tbe~alUe.date ""hicI1have previolls1ybeenrepeellled 
(atllerwisefh1in as a l'es~dt ofaprevJOUSmalldatory ,redem;ptioll 'req~il'emeAt)ol'delive~edto the 
Registl'ru: fol'Cal1ceUntionorpW'vfuised .forc8fiPeUi\tlQil by the. Paying Agent~}l1d not theretofbre 
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appUedas acreditllgainst 11111 l'edemptiPl1opligation. :E~lCh NewBondlri~tw'il1gasatl.wm boud so 
delivered or ctl11c~fed snall be crerlitedl?y theP&yingi\gentnt 100% of thepl'illcipal41tnount 
the:rcof tlga~J8t thl} mandijtory ~il1kitlg ·ftmd obligati<m ott sucb InandatQry:sinking fulidd1\te, and 
n.ltyexcess.ot suchalllOlultshaB be croditedul1futut'«l'erle1ilpflon obligations, aml tIie. pl'ilwipa1 
6tnOlU)tof the New Bonds tribe l'edeemed by operatiol}Qf,theilUUldllliJl'Y sinking ,fulld 
l'equh'ement shan he 4lCcorrlillgly reduced; pl'Ovided1 howev~l',theP!}ylug AgentsbaH cl'editonly 
suc.h New BondsUlatu1'ingns tetmbollds ,to the :extent l'ecelvedon or befOtic the date sixty-ltve 
(65.) dflyspreceding tbeappUcao!emandatoi)' redemption date, If the Newflonds are sold lothe 
State, of 011 or before the dat~f(lrty"flve(4S)d~yspreceQingthe applicable rnandatQry !.'e~emptiol1 
date. if the N~W.1301ldsare sold toallyotbel' purchaser. . .. ' 

(d) . If less tban,&nentil'e tuatul'ityis called fOl'redetnption,tlle Nf;WBoLlds to be 
¢alled for re~el'llptiOJ1Shanbe selected by lot by the Registrnt'. IfsQJl'lc New Uoudsare lobe 
.redeel11edby optiuual redemption and In~hdatot'Ysitik1ng' ftm<J l'edelllptioholl . tllesume datel the 
Rcgistr~r sbull select by lol .. 1he New . Bonds, fOl'mal1datol'Y 'shiking ;fund redemptionbefot'e 
selecting the New Bonds by lot f01' QptiQuai redemption, 

(0) Notice ot'redetnptlon ~h~1i be glven1loUesstban sL-<:ty(60) days pl'iorto 
the date fixed fQ1'l'cdemptioli fOl' ·Ne\v BOllQs ll\at~I'esoldtothe'StateJ~hd not lessthnn thirty 
(30) days priol' to the date fixed: for t~drunption, for New Bonds thatar.e sold to Ulty ,other 
put'~hasel'. unless such l'ooe,mptiori notjcei! waived by 'the OWllel' of the New:Sondol' N~w Bonds 
t9 .1'16 tedeemei;1. StlchuoticeshaUbe mall~d to tbend<!l'ess'pfthe t'egistered :OWl1el'. as shown 011 
thel'egistl'~tionrecordofthe City as Ollhe dute 'vlUchjs'siJ(ty~fl've (($5)d~¥s prior to such 
l'edempUondute for N:ewBond~ thatare~ld to the Smte and as 01 the date which ,Is fotty-five 
(4$) days prior to Sl,lch red~iption d,ate for New . Bonds that ~esoldtoanyotherplltch~ser. The 
notice. sballs11eci(y tbed,ate'8,11d . plac¢ of l'cdemptiqn and sufficient Identification of the' New 
:Bonds i::~nedful'redemp1.i(:m, Th¢place ofredetnptlonmay be .detertllincdby the C.ty.lntet'est on 
fhe New Bonds so caUedfof ,!ed~!i1ptibnshal1, ceaseql1· the redemptIon. date: fixed In suchrtoticeif 
:suffIoient funqs' are aYllilupleat. the pJaceof !'edemp(Ioti t('lpayt1ierede,:t'llption 'pdc¢PH lhedate 'so 
rta1lled, .. " 

.. ". (f) . Tl'le BANs and 'tile New BoudsshnllbecaUedlol'J.'eQclnp.tiotl.il1111uttiplcs 
'Of tb~il' triinimutll,v;u(borizcd qehOmini\tiQll. The n,Al{sat1d the NewSonM1n dell()tninatio)ls of 
mOl'e d~n the ~rWl1muil1allthoriz¢<Jdel10f!1inationsballpe ,~l'~ateda$ ~'epresQllt;l!lgtlle Illltnberof 
,BJ\NsflMNew Bonds;'l'espect1yelYJobta41ect~ydividing.thedenumitlatioll oftbe ':BAN'W1d the 
NewBQnd.respe~iveiy, 'bytheinhlll11t.l,ll1~uthorlz(!d dtmoililiiauollWlu.biuInEtttlrity.The :BANs 

·Jtnd the ,New 'Bouds tnayberedeen;ledh~ Filii. rt1tbc~ve111 {)f.r~demptio~o£l:M!N~and New 
:Bolldsilll)fJlt, \fP9ll SlU'l'ellQefofthe BANor tb~ New'Bondfo ~eJ'~cemed. a new13AN'ot' BANg 
01' New B(mdot: New BOi1ds in a1tllgg\'egatepl'iI'wipalettnOllllt eqtliH tathe tl.111'PdcGtn~dportion of 
fheaAN'ol'pleN't;1W 13ond>$1.'i'r~i)del'ed shall be ~~su~dJo:th¢ l'egis,teJ:~d'QwJJ,e~; thereof', .. 

Sec. 4,'BxeclitlollandAttfheliticatiort of~beBANsandtbe New Bonds; FlcdgeotNet 
Revenyes totheNew BOllds. The; BANs lI11d tlle;New 13()rtds"sh~Ube,exe¢uted1ilthi<l,atne ofthe 
Chyby the lW1tlUal O~ ·fucsilmlestgnatim~. of .tbe· MayoY of the . City (tbe itM~Y9rll}~1id· the 
Conti'OUei' oftheSity {JtCOlltlyHet'~);1)ndlilttest¢dl>y' tbe manu~lQr fat?simifesigtlattll.'cofthe 
Glerk' of the City ,("ClerIc,). 'fbQ~officials)by tbe$igningof ~Slgriatllre, ',:and No Litlgatio» 
Cet;tificale; shaHadoPtft~{Uid for tb,eirown pr6pet~signatures .theirfacsitllUe sign~tur~<lppe~ring 
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Andel'sou Common CotlJlcil 
ORDINANCE NO. 6·14 

EXHIBIT TAB-2 

on the BANs and the Nc\v Bonds, The BANs and the New Bonds must he authenticated by an 
authorized officer of the Registrar or by the Controller, if the Controller is acting as the Registrar. 
The Ne,\' Bonds shall be issued on parity with the outstanding 2007 Bonds. The New Boncis, 2007 
Bonds and uny additional bonds issued on a parity with the New Bonds in accorcl<mce with the 
restrictions imposed by this Ordinance (the l1Pal'ity Bonds" find together with the New Bonds and 
2007 Bonds) the "Bondsll), as to both principal and interest, shaH be payable £'0111 and seemed by 
al1 ilTevocable pledge of and shall constitute a charge upon the Net Revenues of the System. The 
City shaH not be obligated to pay the prinoipal of and interest on the Bonds, except fl.'om the Net 
Revenues of the System (except to the extent payable from the proceeds of the Bonds). and the 
New Bonds shall not constitute an indebtedness of the City within the meaning of the provisions 
and limitations of the constitution of the State. 

Sec. 5, Form of New Bonds. 

(n) The form and [enol' of the New Bonds shall be substantially as follows, 
with all blanks to be filled in properly and all necessary additions and deletions to be made priOI' 
to the delivery thereof: 

No.R-...._ 

Unless thls 2014 Bond (as defIned below) is presented by an authorIzed representative of 
The Depository Trust Company. a New York corporation ('tDTe"), to the City of Anderson, 
Indiana, 01' its agent for registration of transfer, exchange or payment, and any Bond issned is 
registered in the l1ame of Cede & Co. or in such other name as is requested by 811 authorized 
representative of DTC (and any paymel1t is made to Cede & Co. 01' to such other {lutity as is 
requested by an authorized representative of DTC), ANY TRANSFER, PLEDGE OR OTHER 
USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL 
inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITgD STATES OF AMERICA 

STATE OF lNlHANA COUNTY OF MADISON 

Mattli'ity 
Date 

[See Exhibit A] 

Registered Owner: 

Principal Sum: 

CITY OF ANDERSON 
WATERWORKS REVENUE BOND, SJ~ruES 2014 

Inte~ 
Ra{~ 

% 

Odginal 
Issue Date 

_____ ,2014 
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Amlel'SQu Common Council 
ORDINANCE NO. 6-14 

EXHIBIT TAB-2 

The City of Anderson (the "City"), in MudisOl1 County, Slate of lndiana, for value 
l'eceived, hercby pl"Omises to pay to the Registered Owner specified ubove or tegistel'cd assigns, 
soleiy out of the special revenue f\md hereitluftel' l'eiencd to, the Principal Sum specified above[, 
or so much thereof us may be advanced from tunc to tinle find be outstanding as evidenced by the 
records of the Registered Owner making payment for this 2014 Bond (as defined herein), 01' its 
assigns,] on [the Matudty Date set forth above] or fin the years and in the amounts set forth ill 
Exhibit A attached h{;weio] ((unless this 2014 Bond is subject to and shall have been duly called 
l'Or redemption and payment as provided for hCJ'eiu)], and to pay interest llercon until the Principal 
Sum shall be ihHy paid at the Interest Rale pCI' annum specit1ed above from the interest payment 
date to which interest has bee11 paid next preceding the Authentication Date of this 2014 Bond, 
uuless thIs 2014 Bond is authenticated aftcr theJifteenth day of the month preceding an Interest 
payment date and on or before such interest payment date, in which case it shall beat' intcrest from 
such interest paytuent date, 01' urness this 2014 Bond is authenticated on or before 

. t 5, 201 ,in which case it shaH bear interest ti:om tbe Original Issue Date) ..,--,---------,--
which interest is payable semiatllllHllly on the first days of JID1Ual'Y and July of each year, 
beginning 011" __ 1, 201_, Interest shall be calculated accordulg to a 360~day 
calendul' year containing twelv(,~ 30.day l1lonths, 

[The principal of and premium, if uny, on this 2014 Bond is payable at the principal office 
of (the IIRcgistral'H. or the "Payillg Agent"), in the _" of 
_. __ .. __ Indialla,] An paymenls of [principal of, premium, if uny, and] interest 011 this 2014 
Bond shaH be paid by [check mailed one husiness day prior to the interest payment date] [wire 
transfer for deposit to a financial institution as directed by the State of Indiatta (theUState") on the 
due date or, if such dnc date is a day when fimmcinl institutions arc not open tor business) on the 
business day irnntediately after sl1ch due date] to the Regi1,tel'ed Owner hereof, as of the fIfteenth 
day of the month preceding such payment} at the addrcIJS as it appeal'S on the regtstnltion books 
kept by the [Controller of the City (the "Registrar" 01' the UPaytng Agent") 1n the City) [Registrar]. 
[If payment of principal 01' interest is made 10 a depository, payment shaH be made by wite 
fmnsfe1' on the payment date ill same-day funds, If the payment date oeems 011 a date when 
financiai !tislitutio.l1s are not open for business} the wire transfer sha!! be made on the next 
succeeding business day. The Paying Agent shaH wire transfel' payments so stich payments are 
received at the depository by 2;30 p.m. (New YOl'k City time).) All payments on the Cily's 
Waterworks Revenue Bonds, Series 20J4 (the ;'2014 Bonds ll), shall be made in any coin or 
currency of the United States of America, which. on the dateg of such payment, shall be legal 
tendel' fOt' the payment of public and pdvnle debts. 

This 2014 Bond shalll10t constitute an indebtedness of the City within the meaning ofthe 
provisions and limitations of the constitution of the State, and the City shall not be obligated to 
pay this 2014 Bond 01' the interest hereon exccpttl'om the specht! fund provided 11'0111 the Net 
Revenues (herein defined as the gross 1'evenues of the System (herein defil1ed as the City's 
waterworks system~ including aU real estate. equipment fmd apptll'tenances thereto used in 
connectiOJl therewith. and aU extensions, additions and improvetnentsihereto and replacements 
thereof, now orl.\t any time hel'eai1cl' constructed or aC(luired) remaining after the payment of the 
reasonahle expense of operation and maintenance of the System). 

This 2014 Bond is 01U~ of all authorized series of 2014 Bonds of like hmol' and effect, 
except as to nllll1bering~ interest rates per aDl1Ull1 fmc! dates of mattll'ity, ill the total H11101Ul! of 
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OlillINANCENO. 6-14 

EXHIBIT TAB-2 

.~ .. _...... ... .. Donat'S ($ .. .. ... ) lettCl'ed and llumbcredconsecuHvely ii'om R" 1 nIld 
upward, Jssnedfol' the pm'poseQfproviding funds to pay the cost of theacquisitionot~ and Ihe 
construction of certain impl'Ovementsul1dextensions to, tile System, including, without limitation, 
theacquisitioll and installatkm ofequipnlent therefor. and the making of other site improvements 
relatedtbereto (collectively, the "Project'l), [torenmdintel'im notes issued in anticipation oflhc 
2014 Bonds (the HUANg")] and {opa)! the costs of issnanceof the 2014 Bonds and the BANs, as 
authorized by an ordinance adopted by the Common. Council of the City (the "Common Council") 
on._ .. _ .. __ . _,2.0[4, entitled nAn Orainanceof the Common C011ncil of the City: of Anclcl'sclIJ 
aUlhodzingthe acqutsitiollof, and theeonstl'Uctiol1 ofcel'tainimprovcmeutsHnd extei.isionsto~ the 
waterworkss>'stell1 ofthtl City of Anderson, the issuance of I'evellucbonds to provide the cost 
thereof, the collection, segregation and distribution of the revenues of slich system, the 
safeguarding afllle illtcl'cstsof (he oWllersof' SucllJ'{')venuebonds and other matters connected 
therewithl inciuding the issuance of notes ill anticipation of suehbollds, andl'epealing ordinances 
illconsistent herewith" (the 1120 14 Ol'dinancel!)~ and in strietcomplianee with the provisions of IC 
8-1.5-2, as incftect OIllhe issue date of this 2014 Bond (the liAct"). Capitalized tCl'll1S not 
bthcl'wisedefillcd herein havetht;: s\'iH1c meanings asascl'ibed to them ill the 2014 Ordinance, 

[Reference is he.l'cby Hll1de to the FiMl1cia! Assistance Agteemef1t between the City and 
the Slate as to cedain terms and covenants pCl'taitlirlg to the Project and this 2014 Bond (the 
"Finanoial Assistance Agreetne.nt"),] 

Pm'Sll811tto the provisions 01 the 2014 OI'dInancc and the Act, the pl'incipnl Qfand interest 
pn this 2014 Bond, allothel' 2014 Bonds. 2007 Bonds, 6.ndany bond!; het'ealtcl' issued ranking Oil 

a pal'ity thel'cwith(colleclively, theIiBondsll)~nl'e payable solely t\'om.thc WateL"vYorks Sillking 
Fundcl'eated by the20140l'dina11ce (the "Sinking FundI!) to be funded from tho Net Revenues of 
the System, except lathe extent payable froUl tl1epl'oeccds onhe Bonds, 

TlieCity irrevocably: picdges,theentil'c Net Revenues of thcSystel11.to tIlt prompt 
payment ofthpprincipai of and interest on the Bonds on rt pUl'ity. basis, nil to the extent necessary 
for that purpose, and cOVCl1ants ttIat itwlH callse to be fIxed, maintained and conected slwhl'ates 
and charges for service rendered by the System as Ilre suificicntin each year fol' thepnYJilent of 
the propel' and reasonable·expcl1ses ofopCJ'[ltionand mam1el}Unce [Operation and . Maintenunce 
(as defined in· the Financial Assil'ltance Agreement)] of the Systel11 lind for the payment of the 
StUl1S required to be paid into. the Sinking .FlUid . undei' thcpl'ovislons.of. the Act find the 
Ot'dinance .. If the City OI'the proper officcrs of the City shall fail. or refuse to fix,marntainancl 
collectsuchratcs or charges, OJ' ifthel'G shall be a defaulf .111 the payrnent of the principal of 01' 

intet'cstnlltheBonds when due, the owner of this 2014 BQndshaU have .a11 of the rights and 
remedies provi~led for in the Act and the Ordinance} including thel'lght to haveareceivcl' 
appointed· to· admillistet the System (but o Illy iilthe event of a default In thepaymentof the 
pl'incipal of or ihe hltel'est 011 the Bonds whe11due), and, by civiIactiQH. to])fOtect and enforce 
rig!itsgrantedby the Act 01' ttnderthe Ordinance iil connectiol1 withailY action or. dnty to be 
pel'fol'!11ed by the City, thcCol1ll1lon CO\l11Cil or any officerofthe City, including the Ilwking and 
coUecliJlg ofl'easonable Hnd sufficient chargesaud rates tor services p1'ovided by/he System. 

The City covenants that it will set asidetmd pay into the SlItking Fund a sufficient um01.l1lt 
of the Net Revenues to pHy; (n) the principal of and interest on the Bonds, nssuch principal and 
inlel'estshuU come dlle;«b) the 11eceSsQryfisCalagcl1cychat'ges for pnyillgthc principaiofaIlG 
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Alldtwson COnlmou Council 
ORDINANCE NO. 644 

EXHIBIT TAB-2 

il1terestonthe 13onds;and (c) an additiomd amoUllt to cre~te and maintaih the debt setviceresel've 
requited by the Ordhulhce,wllich· cau be cash funded in the bond Issuance Qt' builtllP Oyer 5 
years,Snch required payments shqUconstitute a charge lIpoll all1he Net ltlWelltlesofthe System. 

[The 2014 Bonds maluringoll and atter Jamuuy II 20~ ,ate l'cdeemabl¢ at the optiollof 
the City all July 1.201"Jot' any date thereafter. on [sixty (60)] [thirty (20)1 dnysfnotice. ill whole 
orin part,in inverse ordcl' ofmaturltyand by loiwlthhla mahll'ity. f\tfa<~e value. to~ether\Vith the 
fQJlowiug prtlllliUlllS: 

% if redeemed on July 1, 20_ 01' 

thel'¢aftel' ort 01' before June 30;20-i 
% if l'edeemedon July 1, 20_ or 

iliereafiel'prior to maturity; 

pl\lS jn~achcase accrued interestto the datenxed fOl'redemption,] 

[The 2014 Bonds maturing on January 1, 20_ are . subject to mandatory sinking lltnd 
redemption prim to maturity, atal'cdemptio:n price eq~ulJ to the pdncipal mnount thel'eof;plus 
accrued intel'eslt on January 1 in the yefll'S and in the runounts set fmth below: 

Yeai' AthOlll1t 

* 
*Final·Matudty.] 

[1n the event tUe2014 Bonds {leW" to be· redeel11ed by optional l'edelnptipn· allrlmandatory 
sinking fund redempti01l011thesa11le elate, the Registfal'shall selcc~bylot tIle 20LBollds: for 
mandatol.'jlsinkingfund redemption beforeselectil1g the 2014 Bonds by lotfol'optional 
rcdelnptioll.l 

Noticeofredemptioti shaUbe mailed to the addl'cssofthe. Registcl'ed· Owner as shown Oll 

the l'egistl'atitm ti;lcol'dof the Cjty~ asofthe date which is [sixty~five (65)J [forty~fiye(45)J days 
pdorto suchl'edemptl(jndatl:f~ not less thall [sixty (60)J [thirty (30)] days priol' to. the date fixed 
for reuclnptioll. TIt,c nQtke sfull1specify. the, d&tel,'\11dplace of l'edemptlotlandstlfficlent 
idenlificatioll of the 2014 Boncls QaUed . feu' redemption. The p4lc.e of redemption n~aybe 
detcl'l)litlcd oy the city. Interystou the 201_Bouds so caJlcdfQrredemption slmll cease Oil the 
rederhptlon date f:U\cd insllch notici;l, ifsnffi,cient funds axeavllUablc at the place ofredell1ption to 
pay thcl'cdemptionpdce on thedatesOI1aUlcd. . 

[The' 2014 .l3ondssh&tlhecalled.for redetnption in .multiples of ($1.00] [$5;QOOJ, The 201~ 
BonclsiridenomillatiQl1S Qfll1,(}l'C than [$1.00J [$5,OOOlshal1 be treated aSI'({pl'esentingthellQI'llbcl' 
of .2014 Bonds ,Qbtained by dividillgJb~denomin~tion oithe 2014 BQnd by [$LO()l [$5~OOO] 
within a IllllturHy.] The 2014 Bonds may be .1'cdeemed,.il1 pat1. In. th!;l .event pf tbe.-ed(lrtlPtiol1 of 
the2014aolldsinp&rt,uponstl1'r~del'·ofthe 2014 Bond to be l'edeeiuedi 8 neW 2014 Bond .Ol' 
2Q14 Boridsillan aggregatepdncipaI atnoun~ equaltotheulll-edeemedp0l'tion.pfthf; 2Q14}?ond 
sUl'l'cndetedshall be'issued to the Regist91'O~ Own~·. 
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If this 2014 Bond sboll not be presented tor payment 01' redemptiOlt on the date fixed 
therefor, and the City shall have deposited in trust with the Paying Agent, an ammml sufficient to 
pay Ihis 2014 Bond or the l'edel11Iltioll price,a:> the case may be, thel1 the Registered Owner shall 
thereafter look only to the fuuds so deposited in {mst with the Paying Agent for payment and the 
City shall have no further obligatlou. or liability with respect thereto, 

This 2014 Bond is transferable or exchangeable only upon the books of the City /<ept for 
that pllrpose at the office of the Regish'arl by the Registered OW1161' hereof in person, 01' by its 
attorney duly fluthol'ized in writing, upon surrender of this 2014 Bond, together with a written 
instrument of trallsfer or exchange sutlsfactory to the Registrar duly executed by the Registered 
Owner ot· its t,ttorhcy duly autllOl'izcd in wrHing, and thereupon a new fully registered 2014 Bond 
or 20 I 4 Bonds in the same aggregate principal amount and of the saine maturity} shall be 
exccuted and delivel'cd in the name of the transferee or tmllsferees or to the Registered Owner, as 
the Case may be, in excluU1ge therefor, Except as otiten1,lise provided in the Disclosure Agreement 
described below} the City, the Registral' al10 the Paying Agent may treat and cOl1sidel' the person 
in whose !lame this 2014 Bond is registered a::; the absolute owner hereof for all purposes, 
including for the purpose of receiving payment of, or on aCCoUilt of, the principal hel'cot~ 
premium, if uny, and interest due hereon. 

The 2014 Bonds maturing in anyone ,Year are issuable only ill fully registered tortn in the 
denomination of [$1 ,00] [$5,000] 01' allY integral multiple thereof not exceeding the aggregate 
principal <lmount oftl1c 2014 Donds maturing in such year, 

[Ali of the 2014 l3ol1dshave been designated [or deemed designated1 as "qualified taX~ 
exempt obligationsll within the tneatlfug of Sectiou 265(b)(3) 9f the Internal Revenue Code of 
1986, (1$ amcnded.] 

THE REGISTERED OWNER, BY THE ACCEPTANCE HEREOF, HEREBY AGREES 
TO ALL THB TERMS AND PROVISIONS CONTAINED TN THE 201 ORDINANCE. This 
2014 Bond is subject to defeasance prior to redemption 01' payulent aSl)J'()vldcd in the 2014 
Ordimmce. The 2014 Ordinance may be amellded without the consent of the owners of the 2014 
Bonds as provided in the 2014 Ordinance if the COlUmon Council detCl'tIlines, in its sole 
discretion, that the amendment shall not adversely affeot the rights oiallY of the owners of the 
2014 Bonds[; pnwided, however, that if the 20!4 Bonds are sold to the [State] [to fmance EHgihle 
Costs (as defined in the Financial Assislance Agrcemcnt)], the City shnU obtain thepdol' written 
consent of the IState]]. 

A Continuing Disclosure Agreement dated as of the Original Issue Dale (the "Disclosure 
Agreement") has been executed by the City for the benefit of each registered 01' beneficial owner 
of atly :W 14 Bond. A copy of (he Disclosure Agreement is available frollt the City and its ter111S 
are itlCorporated hel'ebt by rere.1'ence. The Disciosm6 Agl'cemcntcontains certain covenants of 
the City to each registered 01' beneficial owner of ~U)y 2014 Bond, including a covenant to 
provide continuing disclosure of certain aooual tlmmcial information and notices of the 
Qccul't'ence of certain events, if material. By its payme11t for and acceptance of this 2014 Bond, 
the Registered Owner and any beneticial owner of this 2014 Bond assents to the Disclosure 
Agreement find to the exchange of sl1ch pBynwntalld acceptflllce fbI' such covenants. 
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It is hereby certified and recited that all acts, conditions and things required to be done 
precedent to and in the preparation and completion of the execution, issuance and delivery of this 
2014 Bond have been done and perfolmed in regular and due form as pfOvidedby law. 

This 2014 Bond shall not be valid or become obligatory fol' any pmpose until the 
Certificate of A~lthentication hereon shall have been executed by an authorized representative of 
the Registrar. 

IN WITNESS WHEREOF, the City has caused tlus 2014 Bond to be exec\lted in its 
corporate name flud on its behalf by the manual or facsimile signature of the Mayor of the City 
and attested manually or by facsimile by the Contl'OHel' of the City. 

CITY OF ANDERSON, INDIANA 

By:~. ~. ,,_,, ______ _ 
Mayor 

By: __ .. _ .. _______ _ 
Controller 

ATrEST; 

Clerk 
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REGISTRAR'S CERTIFICATE OIl' AUTHENTICATION 

It is hereby certified that this 2014 Bond is one of the Bonds described in the 2014 
Ordinance. 

as Registrar 

By: 
At.lthot'ized Representative 

ABBREVIATIONS 

The following abbreviations, when used in this 2014 Bond, shall be construed as 
though they were written out in full according to applicable laws 01' regulations. 

TEN COM
TENENT 
IT TEN 

UNIFTRANS 
MIN ACT 

as tenants in common 
as tenants by the entireties 
as jOll1t tenants with right of survivorship and 110t as 
tenants in common 

Custodian -------- -----------
(Cust) (Minor) 

Under Uniform Transfers to Minors Act of 

(State) 

Additional abbreviations may also be used tllthough not in the list above. 
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ORDINANCE NO. 6-14 

ASSIGNlV1l!~NT 

EXHIBIT TAB-2 

For vallie received, the ulldersigl1ed hereby sells, assigns and transfers unto 

____________________ w< 

(Please print or Iypewri!e llame, address and social security 01' other identifying number of tile agsignce and inscl1 
!lumber fDJ' the first named tl'l1l1sferec if held by joint account) 

the within 2014 Bond and all rights thereunder, and hereby irrevocably constitutes and appoints, 
as attorney to transfer the within 2014 Bond au the books kept tor the registration thereof with 
full power of substitution in the premises. 

Dated: 

Signature gnuranteed by: 

~ ____ REGISTERED OWNER: 

NOTICE: The signatUl'e to titis assignment 
must correspond with the name as it appears 
on the face of the within 2014 Bond in every 
particular, without alteration at" enlargement 
01' any change whatever. When assignment 
is made by a guardian, trustee, executor or 
administrator, an officer of a corporation or 
anyone in a representative capacity, proof of 
authority to act must accompany this 
assignment. 

NOTICE: Signahn'e(s) ntllstbe guaranteed by an 
eligible guat'flUtor institution as defined in SEC 
Rule 17 Ad" 15 (17 CFR 240.17Ad-15) participating 
in n Securities Transfcr Association recogtlized 
signature guarantee program. 
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Anderson CommoJl COUlIci] 
ORDINANCE NO. 6-l4 

IEXHIBIT A 

CITY OF ANDI~RSON, INDIANA 
WATERWORKS REVENUE BOND, SERIES 2014 

Maturity Dates Principal Dne] 

[End of the New Bond Form.] 

EXHIBIT TAB-2 

(b) In the event the New Bonds are purchased by the State, and, aftcr the 
completionofthe Project and upon the request of the State, the City may exchange and replace, fit 
the City's expense, any temporary New Bond forms inItially authenticated and delivered to the 
State with definite New Bond forms evidcncing the ftnal outstanding principal amount of the New 
Bonds. Such tCll1pOl'at'y New Bond forms shall othenvisc be under the same restrictions as the 
deftnite New Bond forms,and both forms shaH be in substantially the same form as set forth 
above. 

Sec. 6, Pl'epamtion and Sale of BANs and New Bonds. The Contl'OUer is hereby 
authorized and directed to have the BANs and the New Bonds prepared, and the Mayor, the 
Controller and the Clerk arc hotehy al.lthorized and directed to execute the BANs and the New 
Bonds in the form and manner herei11 provided. The Controller is hereby authorized and directed 

16 

EXHIBIT TAB-2 



Al1tiU.t801tCQmmOo CountU 
OlIDlNANCE N(}~. ~-14 

EXHIBIT TAB-2 

to deliver the BANsalld. the New BonQs to lhep\ll'chascl's thet~oraftei' tile.saie lllade in 
uccofdBllce with the provisions ,,[this (}l'dittaficc, proVided thut at the time OfSllCh delivery, the 
Conirt)llel' shullcoU~ct'the fill! atuo\l1ltwhiCh tbe purchaset's MVt'lagl'eed to pay tl1:¢l'efol',whlch 
amount shall not be Jess .thnl1 thenpplicabJe millim~lm percentage of the par \la:lueohh~BANs 
01' .the New Bonds Byt. fotthin Section2 of tIlls Ordinance; TheCltymnji.l'eceIve 'payment fOl'the 
BANstllld the New Bondshlinstallme1l1$. The New Bonds; US and to tb.ee~ent paid fotund 
delivered to thl,') purcha~er> shall be thebillding speciall'evelltle. obiigations of the City, payable 
out oHhe Net Revel1ues of the Systelt\to be set .aside into the Sinl)JngFu,ud as provided h~rein. 
Thepl'Oi!ceda dedvedJronl the sale oftbe BANs and the New Bonds shuU be tmdal'c hCl'obyset 
aside, to pay the co,~ts ;of the' Project, the refttnding. of the BANs, ifapplicl1ble~l:i1ld the. expenses 
necessarily incllrred ill cOllnection with the issuance of the BANscmd the New Bonds. Tb~ 
proper officel~of the City ~re here~y directed to dntw all proper al~dllCcessary warrantl'lt and :to 
dowhatevcl' acts and things whlchmaybe necessary toc£lt1'YOllt theprovisiollS ,of this 
Ordinance. 

Sec. 7~ New Bond,Saie. Notice; Official Statement. 

(n) If the New Honds wiIl.bc sold at a <!Q1Upetitivesale, .1he.Controflcrshafl 
cl'lt1se to. be pubUshed either (l) a notice of such sale: in Hernld~Bunetin, a l1ewsPflpel' pubIishcdin 
Ole City" two times,. at least on~weekapartl with the firstpub1icationbeing'm~dyat lea~t15 dliYs 
before the date of the. Sa1Cl!1l1d the second publication being ma<ieat l~tlst. Uiree days befo1'e the 
dElte of the sale, or (ii)a nqti<:¢ofintetlt to s(lUulHerald;-Bulletinand the Comt& Commercial 
Record.· f\ neWspallet:of gei1eraJ 'circ\d~ti()np\lb1ished 111 fhe • St~te crtpit!'ilt oJlte eacll week fol'two 
weeksJ.,vlth the firstpublicationbeiug made at least 15daysbefore.the.tlat(:sele¢t~d for sale and 
the second publication beirrg mao¢ at least eight days befol'e the date selected fol' ·sale, all 1.11 
uC~l'dance wlthJC·5~J,;.n.asruuended) and Ie .5~3-1. asamel1ded. Sltdh uoticc.·shalf.also be 
postedpt1Qf. to Jhefil'stdate of publication ~t :0), nea(tb'e City Hall. A noticeofsf\lemnyalsQbe 
pUblished olle limeJn the. Court &Colllmercial Record •. and, a notice ()l'summru'Y 119Uce.l1layalso 
:bepublished In.'The Bond Bllyerin N(jwYoxk,New York,The llpliceshaU slate theqhara,ctel't the 
alllQurita.ndthe. alltlim;izedden01ninauollS <of the New Bpnds. tbe maXImtlUl l'ateOr TateS of 
ilifet'cst thereon, th~ tcrIns alld eOltditions l1:POll·whi¢bbids will be receiYed'ari.dthesale m~d6,and 
stlQltothcl' intbnnationas ·the CQntroller Rudthe, attorneys cmployed'by the City shaH deem 
advisable. Anysuminary l1otioemay conm.illatlyin£Ol'Il1atiol1decmedsoadvlsnble.The 110tice 
may p!'&lide~. fl1110i)g athel: lhmgs, that th~ pUl'ChaS€H' is j'C9uired t()$:\lbilX~t to the City .al) 'aiuOlTut 

equfllto l%ofthe pl'irtcipulaOlOunt of the New BOlldsdescdbed ::Ultb,enotlce in the.tpnn of a 
.' cCltified or<;f,lsilicl'lS ch~Qlc (or wire transfer sUxb flmountasjnstrqcted by the CItY)hqt l~ter than 
3:30 p.IDi·(locnl time) on the llextbusille~s dayrollowlnglheawnrd. In the event tb~sucCeS8f\11 
. bidd~r ~h~U fail Qrretmle to accept delivery of the New Bonds audpayfOl' theSflJ1le llssoon. ~s U1C 
New BOllds~rel'eady for delivery. qr at tilll timefixeclln thenoiicc ofsRl~8al~t then such good 
faith deposit and .thepI'Qceedsfhereofsh~U be the property oftheCJtyatid.shall b.econ~igered a$ 
its Hquid~(ed~aitja¥eSonaCCo~llltofs\leh defmdt. Bidders for tbe New Bonds will ber~quired to 
ilamet11ende 01' rates gfillte1'l::st whlchtl1e New Bonds nre to 'bear; liOt exceeding the .luaxhtiuill 
l'{lte herelllb~fol'ef1xed) ~l1d that s~\cb interest . rate or l'at{lg . .shall be in. ll)ultiplesofone-one 
hundredth (11100) of oneperCtint (1%). The ~~att;tj)ldon a matl,lrityshall beequalto or. gl'eater than 
theratc bid 011 the hnn~ediatelyp!;ecedfuglnatu1ity;Noconditi9nal bid 01' .. bid fbI' less than the 
. appnc~N~lllinhllUL1tpefcMtag~ .of thepal'valuebfthe NewBon~ssel fprtll 111 $ectiot'l 2()flhi~ 

17 

EXHIBIT TAB-2 



Anderson· COJ'tllllonCoullml 
01WlNANCENO.6w14 

EXHIBIT TAB-2 

O!'dinance wiUbc. c0l1.s1dered. The. opinion<>f Bon9 Counsel apprOyillg the legality or the New 
Bouds will be furnished to the purchaser &ttheexpel1seof t11e City. 

(b) . The New BOlldsshaH heawarde<l by the Controller to the bestblddel' who 
bas submilled its bid in nccol'dunee witbthe terms.·of thil) Ordinance.,lC 5~1~11, as amended, lind 
the l1otice. The besl bidder \vill be the,otle who offers the lowest intel'est cost totlle City, to be 
determined by computing the total illt~rcston aU of the New Bonds to tbeil'maturities al1d 
deducting the pl'cmitU)l bid, if any, 01' adding theteto thectiscottnt bid, if all}'. The l'iglit to l'cject 
any and aU bids shaH be reserved. lfanacceptablebjd is not received on the dl1teof~lefthesa1e 
lllay be continued fmm day today thereafter without fi1l1hol' ndvertise~l1entfornFeriod 'of thhty 
(30) days, dlll'ing whk:htimel no hid Which pl'ovides ahighe1' 1\etilltcl'est c;:()srto the City than the 
best bidl'eceiV'c<l at the timeofthe advel'tised sale will be considered, 

(0) The Conh'oJlel' is hereby authol'ized toappfove a Pl'elimil1ary Official 
Statement} if116CeSSl1l'Y, related to thcNew Bonds (the "Preliminary OfficiaL 8tatemene') in form 
and substance l'c8$onoblYaCceptable to the Controller, The distrib~ltion of thePreliminal'y Official. 
Statel1lcntaud the final Official Statement rolated to the :Bonds (thellOfficil:d Statemebt'l) to be 
pt'epal'~4 by the Financial Advisor" on behalf of the Cjty, ·1$ hereby authorized and approved I:\nd 
the Mayods. authOl'}zed and directed to execute the Official Stlltementon behalf Of th~Cityill a 
forJU consistent with this Ordinance. The Mayorol' the Controller isauthol'ized to deen1fhe 
Pl'clhninnl'Y Officla,l Statement as· "final" [01' pmposesof Rule 15c2-12. promulgated. by the 
Securities and ExcbangeCo:mmissloll, 

(d) As an ,aUet'llative to 'llpubticsalc~ the City .may negotiate the sale of the 
New Bonds to the State. The:MaY01'and theContl'ol1el' are herehytllllhori:t.ed to (i) submit all 
appHcatiol1 totheState.(i1) exectltt}ill)Ul'chase agreement wlththeState':and (ill) ,lieU the New 
Bonds upon such terms· ~sal'ellQcep.tablc lathe Mayor nncttbe'CQn{l'oUel' consistent wit.bthe 
terms of this Ol'dlt1fU1CC and with the advice of'the Financial Advls()l'. 

Sec. 8. UseofProceedsi 

(a) The accrued interest and the. premium, ifany~ ¥oo¢lved at the thne of the 
delivery of the NewBond~ shall be deposited hi the Bond tU1d Ihtet'est Account (the "Bond and 
111tel'est Accoru){il) of the Sink.ingFlJlld. :rheremainingprQceeds from the .sale of tlleNew Bonds. 
andtiteBAN pl'oceeds shall be deposited in.a hank:ot' .bal1ksWhi«;:h .are legally designateq 
depositoties fot the fluws of the City. in .I'l special ~ccotll1t oracco\U:it.s to be desigll~ted as the 
IICltyof Anderson Water Utifity2014 Waterworks COti$trucfioll Accountll (the "Construction. 
Account"). AU fll11ds .4epqsited to the crcd1tof the Sinking Fu.ud,ol' the con.struction Acc()tlllt 
shull be: deposited,held. sccul'edol' il1vc.sted. inaccol~dauce with. lhelaws of the :State l'eiatiJ)g to 
.th~ depositillg,hotdfug,seCUl'i11g01' investing of pubtrcfimds, including partfCl.Ilal'lY Ie 5 .. l3'l ond 
theaots !l:tl1endatol'Y thel'eof . .alldfmpplc1l1clltal thereto .. The.fimds in theCQnstntction AccOli~lt 
shaH be expclldedollly fol' the pl11'PQse of payi rig the· CQstsof lss\lanceo:f the BANs or the New 
B(Ulds. the cost oftbe Project.renuldillgtll1otapoljii:J1loftheBANsj lfisslled,ora$ otb~l'wise 
required by· the Act. Thecostofoblajuin~ the legaJ:sel'vicesofDondCQunsel shall be cP11IJidel'ed 
apart Qf thecostsQf iss\utu¢e of thcBAN's alld the. New BOl1ds. 
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(b) TIHLCity hereby decl~res that it l'easonably expects to l'eJl.11bursethe City's 
advEUlces to the Project frol.ll .procecds of the BANs O1'the· New 130~lds;asanticlpated by this 
Ordinance, 

(0) .Anyb.'l1ance or balances l'emfilnlngi.in~xpendedinthe. COl1strllctiO]) 
ACcOlmt after cOll:tpietiol1 of the Projech which are hot rcq\til'ed to meet unpaid obligations 
incurred in cQlmec~iort witl) the Project, shall either {l lbepaid htto the Bond and Illtei'est ACcoUltt 
and llscdsolelyfol' tbepurpose ofpaylngthe intel'eaton the BANs ol'theNew BOlldswhendue 
until depleted or (2)bei.lsed for thesumeplIl]Jose OJ'. type of J(l'oject for which the BANs or the 
New Bonds wore originally issued, all Utaccol'd~n¢e with Ie 5-1 .. 13r asamended and 
supplemented. 

(d) With respect to a~lyNew BOl1dssold to the State to fmrulceEligiblo Costss 

to the extent that the total principal atno\mt of theNewBondsisnot.paid by thcpul'chasel' or 
drawn clOWll by tho City. the City shaH reduce the principaiaHlOtilltsofthe New Bond 1l1atudties 
to effect such reduction in· a l11annet' that will stillaqlueve mlltual debt serVice· that is as level as 
praoticable as des(a'ibed illSection2{c) hereot. 

Sec, 9. Revenues. All income and revenues of the Systel'llshall be deposited UpOll 

l'eceiptin the Rcvel1lle Fund. which is Itereby (;l;eated (the "Revenue FuildJi), The Re,vellue Fund 
shaH be tnaintained .separate.and apart from all 011]01' acctntnlsoftheCity. All moneys deposited 
in·the ~ven.tI~ fund may be iovestedil1 accordance with Ie 5-13-9.8s !\!Uended~. and other 
applicable laws. 

Sec,lO. OperatioIland MaiutenanceFum1. Thel'C ShaH be trmlsferred from tbeR.evenue 
Fund and credited to IheOp~raHon and Maihten:ance . FtJnd~ whichts h~l·eby. Ct'eat(xl (tlw 
IfOperatiol~ tUld,tvia.intenanceFund"), oil orbefol'ethe tllstdayO:feache~lel1dat nlOnth~ &tdficient 
mnoUDl of the revei1tt~softhe System so that the balance in the Opcl'ation611dMaintGMnce.Fuud 
~han be sufficient Jopaytheexpenses ()fopel'ation and lnainhmanceofthe System f01" the. then 
next succeeding two calendartri(Jnths;The InqneySl).'cdited to lhe Op¢l'ution ruld Maitltenance 
FundshaU· be used . for ·the payment ofthc.reasQnable.and proper opel'atiqtlanJ;/ maintenance 
expenses of the System qna day-ta"day basis; Auy motlies in the Opel'atipn and MaiutJ;;:nallce 
Fund in excess of'.tbee.x.pect~d expel1sesof QPoratiou and 111ainteliance fox the next s~lcceedillg 
1l10nthl11aybe transferred to the Sjnkhlg Fund.ifl\eCe~Sal'y tQP1'Cvellta defuulthttllc paytnelltof 
the pl'illciV.tlof 01' inh!:t'cst .011 the then outstanding Bouds. .. 

Section 1 L Slnking Fund, 

(a) .. Genei'aI, The Sinking Fund is lictebyct'eated for th~ payment or tIm 
ptincipatof,th~l)rel)Jitim> ifa!}y. and thy intel'est on the Bonds and the payment of any fiscal 
agency charges in COllllcqlioll Wjth the pnyn1i:lnt of the pl'it1.cipal thercof, theprcmhml. i:f.auy, and 
the interest thereot!, which.l11n~sh£dlbedestgnated the UCity of Anderson Watcl'works Sinldng 
··F\llld/' AftcI'l11ectiqgthc l'eql1it'ellWl1ts of the QperatidnandM.aintellance FundsetfOlih above; 
there shnUbe Set Mide allddepositedjn tlleSiltkitlg·F\U)d,~snvaiiableiandas -provided below, a 
sl1ffi¢ientnmount of the Net Revenues of th(l System to meetthe requil'oments of the BQl1di\tid 
Intel~est Acc~>unt tlnd the ReserY~ Account hereby cl'eated ill the Sinking ]?\uKt (th¢ jlResel~e 
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Acconne'), Such paymelltsshaU continue until the hl,lllmce in the BOJldand Illterest ACCOlultand 
the Reserve ACGount cqmtl the amountnccessllry to redeem aU ofthe then Qutstnuding Bonds. 

(b) Bond nnd Jnterest Account The Bond and Intel'cst Account. is hereby 
crented within the SinkIng Ftllld. There shall be transferred, on QrbcfOl'ethc last day of each 
calendal' mOlllh, tl'om the Revemlc Fund 8ncicl'cciited to the Bond and Interest ACCOtitlt: 0) 
commencing lllthe first fllll calelldar month after the dateofiss1.1llnCe of the New Bonds,an 
amount ofille Net Revenues (or the elltil't:: balance if less than the l'eqnh'cdamount)eqtlal to U 
fraction orille lotalnmount·of interest on the theil ()ulstmlding BOlldscOll1ing dUeol1tbcJ}ext 
interest payment dute (aftel'deducUng thercfi:onr the an1onntail'eadyol1dcpasit in the Bonrland 
Interest Account on the date of issua.nce of the New Bonds fbI' the paymcnt of such iJ1terest), 
,<v11lch fraction shaH be tbe quotient of one divIded by the number of enlendm' months during 
which the New Bonds will be Olltstanding prior to that fit'st itlterestpaymentdate; (li) 
COl111'l1encillg in thcfit'st full calendar month ufier the date of issuance of the New Bonds, an 
amount of the Net Revel1tles (01' the cnttl'~ halance if less than 1he rcquiredalilount) equal tou 
f1'action orille total amou11t ofprillcipal of the then outstanding Bonds coming due on the next 
principalpn)'U1\ll1t date., wbetherbymallll'ity (Jl' mandatory sinking f-ulld l;c(jcll).plion (aftel' 
deducting thcrefml11 the amount already oudcJlosit in the Bond and Interest ACCOlllltOll the date 
of issHance of lhe New Bonds 101' the payment of sllchprillcipal).whichfi'tlctionshull be the 
quotient of one divided by the number of oa1endar months during wW.ch the New Bonds will be 
outstanding 131'101' to. that .fust pdncipal payment date; (iii}cblnmencingin the month of the [u's! 
interest payment date for the Bonds following the date of issllauce of the New Bonds,· an nl11o\}Ut 
of {he Net ReVellues (or theicntlrebalal1ce if less thantuerequil'edUffiOunf) eq\lal to .one-5ixtl1 of 
the intcl'cston the thcn outstanding Bonds coming due on the next interest payment date; and (iv) 
conmlcncing in. the month aHhe. fifstpril1cipalpayment dafe f01" the Bonds fbllowilig the date of 
lssu61lceof the New Bonds, an amount of the Net Revenues (or the entire bahmce:if less thailihe 
required ammmt) equal to one-twelfth anile principal of the then Otltstftl1dingBondscoming due 
on the next principal pnymentdate, whethcl' by maturity 01' mandatory sinking fmid reQetnptiOl1. 
There shaH similady be cfedIted tOihe Bondana Intel'eslAccountanyamolmtnecCssul'Y tapay 
the charges of the Paying Agent,ifotherthan.the GOll:troHcl', for paying. tile principal of, pl'cmium, 
if any,and. interest 011 the Bonds os the same become payable, The· City. shall, from the SUIns 

deposit~d in the Sinking Fund. and credited to. the Bond and Interest Account> remit peompUy to 
the registel'edowl)erot' to the PaYing Agent sl1ffielcnttlloneys to pay the principal}pl'emitun, if 
any~a!ld jntet'est ontheil' due dates, iogethcl'with themnount of the charges ofthePaying Agent, 
ifotherthun the COl1tl'ollcr, 

(c) Rcserve Accollnt. 

(1) The Reserve ACCOl,lI1t is herebycxeutcdwithin the Sinkinl{ Fund. 
On the date of delJveryof theNcw Baltels, the City may deposit New . Bnnd pl'oceeds,fuucls OJ1 

hand or u combination thel'cof, into the Reserve Account, Tlwhulancetobemailltui.llcd in the 
Reserve ACCOUlll shaUequal hutl10t exceed an amollut equal to the leust oro) themaximl1ll1 
anlmalp1'inoipuland· interest l'equiretneutsonthe New Bonds; (ii) ·125% of theuvcrageannual 
pl'ilwipnluud intorest l'equirerncnts ouche New Bonds; or (iii) 10% of the stated pl'il1cipalamount 
of the New Bonds}pl'oyidedthat iran)' sel'iesofNewHondshas mol'e thanademinil11isamount 
of ol'i~inallssue discount or premium, the il>stlC pl'iCf) of such series of NeW Bonds (net of pre-
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issuance accrued interest) shuH boused tomeasurc 111010% limJt~tiOll ill Heu of the stated 
pdncipal amount of such series of New Bonds (the HRcscl'V(l RequirementH), If the initialdeposil 
into the Reserve Account docs not equal the Reserve <Requiremellt ot ifno. dcposltis rnade, then, 
uftel' meeting the reql.lil'ementsof the Bond and Interest Accolllltset fOl'thaboveandbeginning 
with the first full calendal' hlonlh after the date ofissu811ce oftheNew Bonds .. the City shull onar 
before the lastciay of eachcalelldal' nlonth deposit Hilll1l10unt of Net Revenues or other fllnds 
lcgrdlyavailable· therefor in the Reserve Accolll1tuntiJtllebalanc{) there!.n eql.lalsthe Reserve 
Requirement. The monthly clepositsof Net Revenues shall beeqllal 11] amount (or the etltire 
ball:lllCe if les:;than such (ltnOllnt) and sufficient to. accumu!ale the Resel've Retluiremcnl tor the 
New Bonds oil or before the date that is five (5) years after the date 01 issnance ofthe New Bartds, 

(2) The Rescl've Accountshnll constitute.1:l margin fo), safety ~1l1d a 
protection against default in the payment of the principal of, premimn, if any, and interest on 
outstanding BOllds, and the 1110neys in the Reserve Accollntshall beusecl to pay the principal of 
and il1ten~st on outstaricllug Bonds to1heextcnt thntfiloneys in the HOlld and Interest Account are 
insufficietlt for that purpose, Any deficiency it) the balance nminhlined in the Reserve ACcOtlllt 
shuUbe promptlyllladeup from the nextavailuble Net Revellues remainingaftel' the required 
deposits into the Bond and Interest Account, In the event l.noncys in the Reserve AccQU!1tare 
tl'allsferl'ccito the Bond and Iilterest Account to· pay the principal of and interest otl ou(standh'lg 
Bonds, then thnt depletion of the balance in the Reserve ACCO\ltlt shaH be made np fi'Olll the next 
available Net Revenues ufterthe l'eq1:,il'cd deposits into the Bond atld I1ltcrest AccounL 
Investments lnthe ReserveAccountshaH be valnedHt least annuaJly at their tau'market value and 
lUHl'ke{l t"market If, after such valuation, it isclctel'mined that.the amoutlt on deposit In the 
Reserve At,count is til excess of the Resel've Requil'ement,such excess shHHbe transferred to the 
Utility Account created PUI'SU(ll1tto Section 12 ofthisOrdinatlce(tbc "Utility Account"), 

(3) Notwithstanding the fOI'going, the Controller, with the advice of 
the Financial Advisol' HudJj()l1d Cotnlsel,l11ayeuable the City to satisfy allot' auy patt of its 
obligation to maiutain UllamOl,mt iiI the Reserve Account cqualtQ the Rescl'veRequireillCl1t by 
depositUlg a Itese1'VeFmld Credit Facility in the Resel'Ve Account, pl'ovided that such deposit does 
llOt adversely affect any then existing 1'llting. on the New Bonds, A Reserve Fun<:i Cl'ed it Facility Is 
hereby dcfincdas ftletterofcredit. Hql,Jidity fncility,insnt'!mcepolicy oi'comparable instnllllcl1t 
furhished bya bank, insurance. company, financial institlltion ox other entity .. pursuant to a 
i'cuubl.lt'sementagrc¥ment Ol'SimUlIl' instrument h~hveen such entityulld the Cay, f01'lhe purpose 
ofsatisfYll1g inwho.le 01'1n pal'ttile City'S obligation to maintain the Reserve Requirement. 

ScctiOll12. Utility Accoul1t 

(a)l'hc UtUity Accomtfshall. be desJgl1l\ted the. "City of Anderson . Utility 
ACeOUIlt,1I After meeting the requirements of tileOpemtioll and Maintenance Fund and the 
Sinking Funci set forth above, the City shall tnmsfer to the Utility Account from the ReVet1UC 
Fund On or before the last day of eacb calendat'11l011th a sufficient amount of Net Revenues to be 
used and applied in theextf;llsioll, replacellHmt inwllOle or inpm't, repair) andoperaHoll and 
maintCJJ;;lllce of the System. Moneys in the UtiHty AccoUnt shaH he. tl'Ullsfe1'l'ed 10 the Sinking 
Ftl11dlfand tolhe extentl1ccessal'yto prcvellta detfmH in the pnymentof~heprhlqip.tl. of, 
premium, if any, 01' illlere,si on any mltstanding Bonds o1'lhe intel'l;lst 011 the BANs, Of, if 
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necessary, to eliminate any .deficienoy in the bnlai1cc 111aintained ill the 'ReS(ll'VC Account as 
requil'ed by Section U(cJofthls Ql'dina,nce. At any other thue, llloneys in the Utility Account 
may be ttflnsfcrt~d, to the Operation aod Ma.itlten~lice Fund tQmeetunfol'eseen contingencies in 
the operation ~l1di1udiltenauce of the System, .. 

(b) Aft~l'meeling the i'cquiremellts of the Opetatiol1·and Mail1.tellftnce Fund, 
the Sinking ,Pundalld the Utility Ac;CQ\lut set fOl'th above, any l'ei1Ul~llingtevel1uesin the Revellue 
Fund iuay be appliedtQ! (i) the general fund olthe City inf!ccordm~ce with ICS'-1.5~3:<l1. 
outstanding bOJld . ordiuancesand c0111ractprovisions l111del' JC8~1-2,2;asalnended~ (il) the 
payment of the iut~'estolla tqan made fOl' utilitycomih,\lction~ol' (iii) the <ll'eatiort qf a siltkillg 
fund for the liquidation of the debt; In (!uch case as U1(,lCOlllUlOll Councildctel'tnfues. . 

Sec. 13, Mflihtenanceof Accol1nts: ltlveStmclits. The SlnkingFund shall be 
maiutauled· aStlseparate account 01' accounts ftornaH other Jtcco\lUtsof the City. The Operation 
and Mliiutenance :Fund and the Utility Account m~\y be!11aiutainedln a singLe McOtlllfol' separate 
accounts, but sl,lch account or accounts, shalt likewise be roruntailled sepal'ateand : apart f,'om all 
othe1'8CCountsofthe City~ud apart fro111the.Siilkitlg Fund. AHmoneysdeptisitedin the Ftluds 
and ACCOtUlt$Created by this Ol~dillnnCeshall be dcpQsited; held and se¢l,Il'ed aspuplic fund!;! in 
Moot'dance· with the . public depository laws Qf the ·State~ provideq that.llloneys therein may be 
iLlvested in obUgationsin(!lccol'dance with applioable Jaws,. including IC$-lJ,asw.nendedol' 
suppleulchted,aud Scctloll·.19ofthis O!'dlnance" and in the event Qfsw;h investment, the inc::Oll1e 
therefi'o01 shall i;>ecomea plllt9f the funds itlvestedand.shall ·bcllscd only as provided 1n this 
O!,(linance. Nothin~ in tlus Section or elsewhere in tbis Ol'dintume shall he COllstnlf:::d to require 
that sepafate ballkaccounts beestnblished ~nd llutintained for the Fi.ul~S and Accoullts created by 
thisOrdulance. 

Sec. 14. MaiiitenallceofBooksa.l1d Records. 

(a)t11e City shtlllkeep pl'operbooks ofrecol'{is. and acCOtmt~isel'al'ate fl'Ol11t1U 
of its other. recol'dsandaccoul1ts, in which complete and correct clltriesshaU· be made showUlgall 
i'evenuescollec~ed fi'Qmthe Syst~lll~an disbufsemellta made onacC9unt of the Syst~landaU 
othei' tmnsactlons retafiqg to theSyst\!l)l.Copies of all such statements and repol'ts shnllbe· l<;ept 
onfileiU fhe o£ficeQf the Controller. . 

(b). .. If the BANs 01' the New Bon<is al'6 sold .to the State to UnauceBHgiblc 
Cl)stS) the· CityshaIlestablisb.tlllc\maintain thebooksnnd dthcl'fil1ruJc.inll'ecord::; pftheP:i'Qject 
(including thee&t!\hHslnllctlt ofaSepal'HteaCcOtmtQf$uhaCMtlutfol'· the ProJect} and . the System 
in aCcQl'OwlCe with (i)geucl'uUy accepted gQvernmental accotllltingstandards for utilities. on an 
accl'1.1al hasis,as pt'oillulgated by the Gover11111ent~1 Accounting Sta~ards 13o£ll'dl .and (H) the 
1'liles,;re$\llatiollSJmd gllIdance ofthe State Board 'Of ACCQ:1.1nts. . . 

See. IS. .R.ateCovenal1t. The Citycoveuants .flndngl'eesthnt it wIll estabHsh ·~ud 
mau1talil: just and .equitable l'at(!S aildoharge~ fot the Ulie. ofalltithe service rendered by, the 
System, to be paid by the0W11L'll'Qfeuchalld ~yel'y Iot~ parcel ofl'eal· ;estateor. buUding .th~tis 
ccmnected withtmg\lses the SY$t~l~ ortttat in any Wflyt~~egol'isseryed by the S,ystemtat a level 
adequatetopri:)dllC~a.nd.muntainsuffici~f revenue (including:u~erand othel'chat'gesj fees, 
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ihCQlne or tcvellues aV$lilable to the City) to prQvid9 for thepl'Qpel' operatiall Htidmaillt.cttaneeof 
the System, to c9mply wilhallq.satisfy aU covcn811tscotltnlned in this Ol'dlol1nccf;1nd to ptl)' aU 
ol5ligath'ms Qfthe System aM the City with .respecno the Sysfem. SuciHates and duu'ge$ shu1l1 if 
neCCSSal'Y, bc cbangedal1dttlad,ju~ted :fi'onltim~ to time SQ that the revcmlcs,therefrotnslmtL 
alwaysbesnfficicnt to meet the expenses of tl1eoperational'idlllaillrenanceof the Systemaudthe 
requiremmlts of the Sin k il1g Fi.llld and anyBAN$. rIm rates and chtu'ges sQ~stabUshed shaH apply 
JOlU1Y and aU lise of the Sysleruby and· service rendered to theCityaud shan he paid, by the City 
88 the chal'gesaecl't1c. . .. 

Sec; t6. Defeasance of New Bonds. If(i) any of the 'New 130l1ds shaH haveHbecome 
due and payable ihaccol'dancewitbtheb' {C)'InS or shaH have bectn;{uty cldred £0'1' .redemption or 
lrJ'eVQoable insfl;uctiO'llS to call the New Bo~dsol' any portion tllel'eof forredemptiClllshaU have 
been givelll alldthe whole.RlllOtln1oI the pdnCipal, thepremhlln~ if any* and Ineil1tcl'est1 so due 
andpayabfe upon aU QftheNew,B0nds ot~nJde3ignatedpotUol.1 thet'eofthcnQutstolldiugshalI 
be paidjor (ill Um City shall oauseto pebetdln tnIsi for the purpose of paying when due' the 
principal o~pl'ellllU1n; .ifany, and interc~t Oil tbeNewl3on4sol' any designated pru:tionthel'eof, 
mOlley. together with,db:ectobligatioll$l}f(illcluding ohUgatio.ns issued or held in book entrY: 
fOl':m on tlie books oJ) the Depal'tment of the Treasury of the. Ullited States of Ame1'1caol'!Ut¢h 
other obligatiOlls that, the Pl'inctpalo£ and·theil1tetesloll wJlichwhcn due, will be sufficient, 
without l'eillvesllrtellt.toolakesuchpaytiients, andp1'Ovisiol1shallalsobcwadefol'payi11g rill fees 
and eX\3c11$es for the redemptioJlofsQI.1\1 New Bonds;.lQen a:ndi1l, that caSfl, stlch New BondsshaU 
nO JOllgerbe dcetl1edolltstandin~ oreiIiitled totlle pledge oftIle Net Revenues. of the System. 

Sec. 17, . Additi(lImlBANsand Bonds.TheCny reserves the right to !;l\llhot;iteand 
lssu~ additional BANsatnlly,tillle 1'fIllkmgon·apal'iW witb the. BANs.·t4eCltyreservesthe ti.gl~t 
toauthoriic and iSSUI;lPru:ity Epuds/ol' thep)'lrpose·offfllaU~itlg the Co.st of fuMe addit1911S la, 
.extetlsionsofntlQ lnlfu'ovements to the Systelll,or10 reO:t.ndqbUgatl:ons, subject tatbe fol1Qwiiig 
CQllditiOllS.! . . . 

(a) . . Thep:t'iucipai'ofnnd itlter~st on~lrboJlds,Payable fi'Ql'tltUIl'Nct Revenues of 
the System shall ,have beenprud illflccprdance with tnetel'll1s th~l'~f; and' th().amo{)llts .l'Cq,lircd to 
be· paid i.i1to. the· Sirlkil1g F\I~ ·shallhave·been made ~s of the dqt~of issuance of the Pai'ity J?on~s 
hlMcol'dancewiththc. pl'ovisioi\softhis Ordinun~e~. The Resel've Requirem~nLSlla!J be satisfied 
tal' the PadtyBondsei~hcl' ~at the tim~ ofdeliverYCif .tbePari.ty BQndsOl' over~five,:y¥arm 
shorte.rpm:iod • .ina mal:ll1ef\vhiqhis C01Dlnt.'Jlsiu'ate·. with the requirements e$tablisheditl SeotiOl~ 
11 (~) ofdus·Ol'du)ance. 

(b)· The Net thl'venuesoflhe System in the fIscal ye~lI' J1nm.cdiatelyprecerling 
the issuance of fIny Parity Dondsshall. behQt le:isthruiollehundredlwenty~fiveperCeltt (125 %) of 
thelUaXlf\Um16nmutl principal alldirtterc~t. f!!quil'cments of the then outstanding boudspayable 
fl'om,ilie Net Revenues (which does 1101 iu~lude the.Pfiriiy Bondsproposeo to beiss~l~, 01' the 
b.o~ldsm be refui1~ed by the ParrtyBollds pl'QPosedto, be issued and whiqhul'c hereill.afier refct'red 
.tQm. this pal'agrapbtls .the: "Then Ql.ttstanding'Bondsil) and the Parity BOluls. propos~~ tobeiss,ued 
to the i1nu1ll1atudty ofthe Th~n Otltslnndillg Bqnds;ol')priol'totbe iS8Uatl<;:coffhePal'ity Bonds. 
the· wutcJ' l'atC$ and .cbarges .8bal !.be hlCl'ctfs¢tI'sllffieient1y .S{) that !lUCll increased. J'ates lillld. charg~s 
appl1eqto the previmlafiscal yeal'ls Qpel'aHOllS wouldhave.produCt!d Net Revet)ues forsuchl1&Clal 
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year equal to not 1essthall ono lmndred twenty.,t1ve percent (125%) of the maXi!l.llllH anllual 
pl'i.11cipaI and interest requirements of the Then Outstanding Bonds ,luci the PadtyBonds proposed 
to be isslled to the t1n81 maturity of the Then Outstanditlg Bonds. Notwithstanding the foregoing, 
the City mayis$ue Padty Bonds to refund a portion of the New Bonds, if after suchlssttance, the 
armual principal and interestreqiliremcnts of the Then Outstm1(Ullg Bonds and the Parity Bonds 
proposed to be issued iucach year until the final HW{ul'ity oftbe ThenOutstandlng Bonds is less 
than the untlualpl'incipal and interest fequirementsof the New Bondsl:llld the other Then 
O\ltstanciing Bonds~ which are ()lltstanding immediatelyptior to such iSSUaflC\! illcach year until 
the final maturity of the Then OutstnudingBonds. Foxpul'pOSOS ofthis subsection, the records of 
the System shaH be analyzed and the requirements oflhls Section shall be prepm-edulld certified 
by u certified public accountant employed by the City lor that purpOSe. 

(0) The principal of, or mandatory sinking fund reciclnption tor, the Parity 
Bonds shall bepayablc annually on Janual'Y 1 tlnd interest onsllon Parity Bonds shall bepayabJe 
selnialll1ually on January 1 and July 1 in the years ill which slJehprlhcipal and interest urc 
payable, 

(d) If the New Bonds are sord to the State to finance Eligible Costs: (i)the C.ity 
obtains Iheconsent of the State; (H) the City has faithfully pCliormcd and is in compliance with 
each of its obligatiol1s,agreements Md cOVenants contained jn the Financial Assistance 
Agreement and the Ordinance; and (iii) the Cifyis !tl compliance witb its ,;vatcnvol'ks permits, 
except for .noncol11pliancc; theelitninatlon of which is a purpose for which i11e Padty Bonds, 
including any tefimdlng bonds,al'e issued, so lobg as slichissUllilccconstitutes pmt of an overall 
plan to elilnitl0tcS\lChnoncompliance. 

Sec, 18. Fmthel' Covenants. For the purpose offurthei'safeguul'dillg the interests 
of the ownersofthe l3ANs aud the New Bonds. it is specifically ptnvidedas follows: 

(a) All contracts let by the City ill cOlmection with the construction of the 
Project shall be let after due adycrtisementas requited by the laws ofthe Stale,and aU contractors 
shall be required toim'l1ishsllt'ely hondsjllatlah10tlnt equal to onc hundtedpercent (100%) ofthe 
amount of such contl'ucts, to lllsutG the cOlupletion oistlch contracts ill accordance with their 
tCl'tUs,and sllchcontractors shaH also be teqnired to cuny Siwh employer's liability and publh.: 
liability insurance as ate l'eqUlrcd uoder the Inw3 aHile· State in the case of public contractSftnd 
shall be governed ill !ll11'especls by the laws of the State relating to Inlblicconttacts. 

(b) The PI'OJect shall be COl1struct~d !ludeI' thcsnpcl'visiOt1· and Embject tothe 
approval anbe Eng,inecL All estimatestbrwork done or matedal furnishcd~hfllltiTstbechecked 
by the Enginee}'nnd approved by the City. 

(c) So long as auy of the BANs aT the New Bonds are outstanding, the City 
shaH at aU times maintain tbeSystelnin good cQndition andbperate th~ same in all eftlckmt 
lUanuel' fiud uta. reasonable cost. 

(d) So long as <tuyof the BANs ol"the New Bonds are outstandingl the City 
shaUacquire and Inaintalll insllr~llce on the insurable parts of the syslem;ofa kind and in all 
amount sllchas isusuaHy carried by private corporations engaged in a similar type of business. 

24 

EXHIBIT TAB-2 



Amlerson COUlmon Council 
ORDINANCE NO. 644 

EXHIBIT TAB-2 

An ins\ir,1J1ce shall be placed with respol1sible insurance companies qualified to do business ul1der 
the laws of the State, If the Bi\.Ns or the New Bonds me sold. to theStute to finance Eligible 
Costs, such insurance covel'ageshall be acceptahle to the State, and the proceeds of illsunmce or 
condemnation awards sholl be used to replace or l'estol'r.~ the System, unless the State COilsentsto a 
different Use of such proceeds. 

(e) So longus any of the BANs or the New Bonds are outstanding, the City 
shall not sell; transfel', lease, mortgage, pledge 01' othel'wise encmllber thepl'opel'ty und plai1t ·of 
the System., .()1' any POl'ti011 thereof; or any .infcl'cstthereiJl, except fQr such machIne!'y. eq\lipment 
or other property as may be rcplacedol' shaH lto .longer he necessary for use incol)ncction with 
the Systelrl. 

(:t) If the BANs ot the New Bonds are sold to the State to Iinance ElIgible 
Costs, and,except as otherWise specifically provided in Section 17 of this Ordinance; the City 
shall not bOl'towunYn1ouey, enter into flny contract OJ' agreement or in.cl,Il' any othel' IiablHties in 
connection with the System, othel' than for normal operating expenditures; without the prior 
written consent of the State, as applicable, if such undel'taking\YQuld involve, cOnlmitol' use the 
revenucsofthe System. 

(g) Except as otherwise specificaUy pl'ovided in Section 17 hereof, SQ long as 
any of Ihe BANs or the New Bonds are oqtstandlng, no additional bonds or other obligations 
pledging any portion of the revenues of the System:-;llulLbe authorized, executed, 01' issued hy the 
City, except thOSe as shall be ll1ude subordinate and junior ill all respects to the New Bonds, 
mlless aU of the BANs and the New Bonds are redeemed ordefeased pursuant to Section 16 
l1ereofcoincidentaHy with the delivery of such additional bondsol'othel'obUgations. 

(11) The provisions ofthis.Ordin<l.llce shall (;,bUstitute a contract by and . between 
the Cily and theoWl1crs of the BANs and the New Bonds, aU the terms of which shall be 
enforceable b>' allY holder of the BANs 01' the New Bonds by ally <tndall appropdate. proceedings 
in law or itl equity. After the issuance of the BANs or the New BOllds, this Ordinance shaHnotl:)e 
repealed, atuetlde~l or modified itl any respect which will adversely affect the rights or interests of 
theownets of the BANs or the New Bouds, nor shall the Common Council or arty othel' body of 
the City adopt any law) ordh)ance or l'eSohltiml which iHan}, wayadvCl'sely affects the rights of 
such owtlcrsso longus any of the BANs or the New Bonds relilainolltstanding. Excepl for the 
changes set forth ili Section 21(a)(1)-(7)0£ this Ordinan~e, trus OrdInance may be amended, 
however, without the consent of the BAN 01' the New Bond OWt~ers, if the Common Council 
detel'mines, in its sole . discretion. thatsncb amendment WO\lld 110t advetselyaffectthe rights of 
unyoftheo,\vnel'softhe BANs or the New Bonds; provided, !1owcver;that ifthe BANs ol'the 
New Bonds are sold to the State to finance Eligible Costs, the State shall obtain the prior \vrhtcm 
COll~ent of the State. 

The provisions ofthisOl'dinancc shall be construed to create a trust· in the proceeds 
of the sale of the BANs and theNcw Bonds for the uses fll1dpurposcs set forth herein) and the 
oW11ers of the BANs <.lndtheNcw Bonds shall retaHlu lien on such proceeds until thesaUle afe 
applied in accordance.vitlI the provisiol1sof this Ordin8UCCHl1d the Act. The provisions of this 
Ordinance shall also beconstmed to create a Imst in the portion of the Net Rovetttl~s hereil1 
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directed to be setapal't und pnid into the Sinking Fund or the Utility Account for the lIses and 
purposes of $ucb Funds as set forth in this Ordinance. The owners of the BANs and the New 
Bonds shall have aU ofthe rights,temediesandprivileges set forehin. the pl'ovisiotlS of the Act, 
including the l'ight to have a receiver appointed to administer the System;intheevent of det1mlt in 
the payl1ient of the principal of or interest 011 alty of the New Bonds. Upon the appoIntment of 
such l'eceivel~ the receive!' l1iftY: (i) charge and Ci)Uect rates sufficient to provide for the payment 
of the expenses of the operation alldmaintenanccof the System; (ii) pay the interest on the BANs 
or the principal of~ premiulll! if any, and illterest on any bondspayahle from Net RCyenlleS; and 
(iil) apply the revl,!nllcsoffheSyste1l1 in confol'mltywith the Act and this Ordinance. Inadditio111 

any ownel' of the HANs and the New Bonds lllay, hyciyil action, prolectnnd enforce l'ights 
granted by the Act or under this Ordinance in connection with any action or duty to be performed 
by the City, the Common Councilor <lny officel' of the City. including the making and coHecting 
ofreusomlhle and s1.lff1cient charges and rates fot'services provided by the System, 

G) None of the provisions of tlus Ordinance shall be constt11ed as requiring the 
expenditure of any funds of the City dedved from any SOllrce othel' thantl1e proce~ds of the 
BANs, the New Hondsol.' the operation of the System, 

Sec. 19. Jl1vestment of Funds. 

(tI) The COlltrolletis hereby anthorizedpursuant tolC 5-1-14~3) as amended. 
to invest moneys PUl'S{\fjht to the provisions oft1us Ordil1ance (subject to applicable requirements 
of federal law to insure the yields on such ilwestmcnts arc equal to the then OlH'l'ent market rates) 
to theextC)ltneceSsal'Y or advisable to preserve the exclusion from gross income of interest on the 
BANs 01' the New 130ndslllider federal law. 

(b) ThcConlroUel' shall keep ftlll and accurate records ofuwestment em'IUngs 
and income fro111 moneys held in the F\mds and Accountscreatcd by Hus Ordinance. In order to 
COll1ply with the provisions ofthis Ordillance~ the Controller is hereby authorized and directed to 
employ consultants or attorneys from thnc to time to advise the City as to the requirements of 
federal law to preserve the tax exclusion <icscdbed above, The Controllcl' may pay the fees of 
such consulttults or attorneys as operationcxpenscs of the System. 

Sec. 20, Tax Cqvcl1unts. In order to pl'CSel'Ve the excluslonofinterest on the BANs 
and the New Bonds fl'OD1gtoss income for fed(:ral Income tax pUi'poses unde!' Section 103 of the 
Il1ternat Revenue Code of 1986, as existing on the date of isstlance of the BANs Oi' Jhe New 
HondslllS the case may be (the "Cadell), amI· ascUl inducement to thcpul'chasers of (he BANs and 
the New Bonds, the City l'epl'esentfh covenants and agrees that: 

(n) The use ortlle System wiHbe based upon m'l'angcmel,ts pt;oviding f01' use 
that Js~\Vai1abIe to the gel1cl'al pllblicon lhe basis of rates that ttl'egonerally applicable and 
Ulufonnly applied, and) to the extent son~ed)such use shaH constitute generalpubHc usc. No 
person or entity,othel' than theCUy OfaHothel' state or local governmental \1nitJwHl use more than 
lO%oflheproceeds ofthc. BANsorthe NewBOlldsortheproperty fiuancedby the BAN 01' New 
BOlldpl'oceeas, other tl1aninumanncr constituting general public use, No pCl'sonorentity.othel' 
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t11ml the City 01' auother state or local governmental unit, will own property financed by the BAN 
or New Bond proceeds 01' will have actual or beneficial use of such Prol,crty pursuant to a kase, 
mauageme11t, service 01' incentive payment contract, or any other type of arrangement that 
conveysothcl' special lcgul entitlements and differentiates that person's ot entity's lJSC of snch 
property 11:0111 general public use, unless such uses in the aggregate relate to no more than 10% of 
the proceeds of the BANs or the New Bonds, as the case may be. If the City elliet's into a 
management COl1tmct for all 0)' a portion of the System, the tenns of the contract will comply with 
the Trens\1ty Regulations issued by the United Stales Department of the Treasury (the 
"RegulntionsH) and IRS Revenue Procedure 97·13, as amended by IRS Revenue Procedure 2001-
39, and as such may hereafter be further amended, supplemented 01' supel'sededfi'om time to time, 
so that the contract will not give rise io private business use uL1ciel' the Code tll1d the Regulations, 
i.mless such use in the aggrcgate will not relate to 1110re than 10% of the proceeds of the BANs 0)' 
the New Bonds. 

(b) No lnore than 10% of the principal of 01' interest on the BANs or the Ne,v 
Bonds is (ullder the terms of the BANs, the Ncw Bonds, this Ordinmlce or any nmlerlying 
anangcment). dircctly or indirectly, secured by an interest in property used or to be used for 
private business usc 01' paymellts in respcct of such pl'operty, OJ' to be derived from payments 
(whcthel' 01' not to the City) in respect of pl'opel'ty or borrowed mOlley \'lsed or to be used tor a 
privatc l)Usiness use. 

(0) No more than 5% of the BAN or New Bond pmceeds will be loaned to any 
person ol'el1tity other (han allothel' state Ol'local govenunental unit. No morc than 5% of the BAN 
or New Bond proceeds wiH be transferred; directly 01' indirectly, or deemed transfel'1'cd to a 11011~ 
gOV01'111nental person in any manner that would in substance consHtutc a loan ofthe BAN 01' New 
Bond proceeds, 

(d) The City reasonably expects, as of the date hereof, that the BANs and the 
New Bonds will not meet either the pl'ivate business use test described in paragraphs (a) and (b) 
above or the private joall test described in paragraph (c) above dtlring {he entirc temi. oftbe BANs 
and the New Bonds, 

(0) No mOi'e than 5% of the proceeds of the BANs or the New Bonds will be 
attdbutable to private business use as described in paragraph (n) above and private security or 
payments descdbed in paragruph (b) above attrlbutablc to unrelated at' disproportiot1ate private 
business use. For this pmposc, the private business use test is applied by taking into aCColint only 
use that is not related to any government use of proceeds of the issues and tlSe that is related but 
disproportionate to any govel'111llcntal use ofthosc proceeds. 

(f) The City will not take any action nor fail to take any acHon with respect to 
the BANs or the New Bonds that would l'e~;tltt in the loss of the exclusion ffOUl gl'OSS income for 
federal tax purposes of interest on the BANs 01' the New Bonds pursuant to Section to3 of the 
Code, 1101' will the City act in any other manner which would adversely affect such exclusion, 

(g) It shall not be an event of default under this Ordinance if the interest otl 

any BANs or New Bonds is not exclUdable from gross income tor federal tax purposes at 
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otherwise pursuallt .to a.\'1y provision of the Code which is not currently Ineffecttllld inexistence 
on the date of issumtce ofthe BANs or the New Bonds, as the case luay be, 

Q1) The City represents thatlt will .rebate allY arbitrage profits to the united 
States .of America to theextell(rcqlliredby the Code atld~he RegtJlations, 

(1) If theprincipaiamotlut of the BANs or tbe NcWBonds issued in any (me 
calendar year by the City. togeth~l' wIth the aggregate princip~lamotlut of aU other tax~exempt 
bonds,llOtes,ieaseobligations and othel' Indebtedness or ohligatiolls.of the City lss~ledol' erncted 
into Of to beis$ued or entered into by the City, its s\Jbordil1ale entities alldentlties lhat issueal1.Y 
such indehtedness or obligations on behalf of the City, 01' 011 behalfofwhich the City issues aliY 
filiCh indebtedness 01' obligations, withinthc.meaning Offtlld takenilltoacCOllrlt under . Section 
t4S(f)(4)(D) .of the Code, dudngsuchcatcl1dar year (excluding Uprivatcactivlty bonds" and 
obligations issued to currently tenmd tax-exempt obligations fo the ~x{ent that the principal 
a11101.l1lt ofthel'efuuding oblig!ltions does not exceed. the pl'iricipal iUlt01.Uit pftbe refunded 
obligatiol1s),is $$,000.000 orless,thell sl.1ch BANs· 01' NtM }30nds wijl·beeXcmpt ftom rebate 
pursutJl1t fothe amaH issUOl'exetnptiOl1 set £01'111 in Section 148(£)(4)(0). 

(j) Th,esc COVenantsal'C based solely on current law in effect and ill existence 
otrthe date of delivery offIle BANs or the NewB<mds. as the case may be, 

(k) NotwitliStMdhlg any· athOl! pl'OvislonRof this. 01'dinsnce,tileCoveIl8.nts and 
<\nthodzatiQl1s contained in this Ol'dinance (tbe "Tax Sections"); which aredesjgn~d to presr;l've 
the exchlsiollof itltel'eston 1:he BANs and the New Bouds fl'()\1l gl'OS$ inco.me undel' federal.law 
(the il',fax ExetnptionH),ueed not be complie4 with if the CitY r¢c~ivesan opini()l) of llationally 
recognized bondco\lnseltbat any ·Tax. Section is Qlmccessal'y to pt'es¢l've the Tax Exem.ption. . 

Sec.21 .. Nncndments with CollsentofBondholdcl's. 

(a) Subject to the tenus Bll(iprovisiQos oolltalnedhtthisSecdonand 
Section18(h) of this OrdiruulCc, flild notothel'wise, the OW11ers' or not less· than· sbtty-six and lwo~ 
thirds pel'Cellt (66 21.3%) In aggregate pl'111cipuJumotllltoftheNewI3ondstlieh outstanding shall 
have the l'lgbt, fh~m tinwto time, anything contained in tllis Otdbrance to the Col\tJ'ut'Y 
llotwithstllnding, to consent . to and llPl,)l'ove the adoptiQn hythe CQU11UOIl CQuQ.c;;Hq.f such 
ol'dinan.ceor O1'dulaJ)¢¢SsupplCU1ental·l:terctoor .UI11endatoxyhereot $ssballhe deenlwnOO¢SSfll'Y 
or deskable by theCOlmnou;(1cillhcil fortilcpul'pose of l11odify.ini,~alterillg, all'lendhlg,. adding .to 

·01' . rescinding illlluy.pa1'Uculat'Myof the terms .orprQvisionsCo~ltained in: tbis· Ordh)!UlCeOr flU), 
stlpplentental ol~dinance; prov4h:d, however, th~t if the BANsm' New B?ooS are sotd to theBtflte: 
tofinatlce El igible Costs, the C\tyshalJ . (l btahl 1110 priOl' Wl.'lttenconseilt oJ the State;alldpI'oviqed, 
further, ·thatnothlng hel'eiJlcont~il1edshaU permitot be cQnstl11cd aspermlttuig; 

(1) Nl extensiotlofthe Ulatul'ityof the prittcillal of 91' tile· dlte date of 
interelSt ·Quany BANol' New B()nd; or 

(1.) A.reductlonil1thepl'incipal.~moullt ofanyaAN oi'NewJ30nd Ot' 

the l'edelllptJonpremiU111 ott!le l',at~ of intel'est thereon; 01' . 
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(3) The cteatip.l1of a lien upon ol'a pledge oflhe revenues or Net 
Revenues of1he SysteJil ranldng priOI' to the l)ledgc tlIcl't:of created by this Ofdiw;UlCC; or 

(4) Apl'efci'enceol' priority OfallY BAN 01' BANs over any other BAN 
orJ3ANsor of any New Bond 01' NewBonds. over any othel' New Bondol' New Bonds; 01' 

(5) A l'eduction in the ~ggl'egate PJ'incipal amOlmt of the New Bonds 
i'cqllired fql'J,:Ol1sent to $nchsupph~lmmtal ordinance; ot' 

(6) A l'eQllcti91lin tb.e Reserve Requirement; 01' 

(7) the extension of mandatory sinking f\l11d redemption dates fOI'the 
New BOllds~ ifauy. 

(l» lfthe owners afuot less than sixty-six and two~tllirds percent (66 2/3%) itt 
aggregate pl'inCipal amomit .of the New BO.l1ds Olltstandlugat the time of adoption of s\lch 
supplemental ordinance. shall have consented to and appt'Oved the adoption fhet'cor by wl'jttell 
instt'Ut1.1ent lu be lllflintatnedoll fue in the office of th.e GOl1ti'oIlel'.l1o Qwner of any New Bond 
sllf.J1lhave any dght tQ objecttu the adoptIon ofsuch~upplemcntal ordinance 01' to object to any of 
the tCl'IUsand provisions contained therein 01' the opCl'atioll thereof, 01' ill~.l1ly mantlel' to ql1estioll 
the propt'iety of the adol)tion thereof, 01' to enjoin Qt' re$train the CommonCoull(:llft'om adopting 
the·same, or fromtakiug anynction pursuant to the provlskms thereot Upon the adoption of ally 
sllpple1ne1it~lol'dinancepUrS\lant to· the provisions of this Section, this. Ordinance shall be, and 
shaH be deemed, modified and amended in.accOl:da11Ce therewitht at~d thesespective rights, duties 
andobligatiolls under this Ordinance ofthe City and aU ownetsofNew BOlld$then outstandillB, 
shl\U theJ:eaftel'bedetcI'Ollned, exercised and el1fOicedin accordance withthisOtdiriall,ce, subject 
ill aUrcspecls to·sllc:hmodillcationsand amendments. Notwithstfiudittg anything copt{l1ncd in the 
foregoing provjsi(1)sof this 01'dinanc~,the: rightsf}nd obligatio11S of the CHyand theownel's. of 
the New Bcmd$,and the terms andprovisiorurof the New Bonds and tWs OrQitmnce, or any 
supplemental Ol;dinance, may bemodffied Ol'altered in any respect With thecoJ}sent oNhe City 
and the owners of all the,New SOlIds thenoutstallding, . 

Sec.tZ. IssLUmce of BANs. 

(a) The City, having satisfied aU the statutory fequir¢ltients fm'the fssuance of 
the NeW Bonds. may elepfto issue the·BAN or BANs to.a immlcial institutioll, the State 01' any 
other purchasel' (If thtln authodzed by State law), PUl'Stl.utttoa Build Allticipation Note Purchase 
Agt'eement (the "BondAtiticipatio!lNotei\greementll)to .be entered ;lllto betwccllibeCity and the 
purphasel'of the BAN or BANs, bU~()lt1y if such Agreement is deemed necessal'Y by Bond 
C'<Jltl1set NotWithstanding the fol'egoing,rr the BANs are sold 10 the State to .fiuance· Eligible, 
Cost~, lheFinallcial AsslstanccAgl'eemellt shall serve as the BOlld AiltioipntionNoteAgreement 
TIn:: COtlll1101l Council hereby authorizes the iSStlanccatldexf:ClltiQt1 of the BAN or BA.NSitlli~u 
ofinithdly issuing the New Bonds. to provide Interim nnancillgfoJ' thel,'roject tlntilperm:ilIHlilt 
fiflatlCingbecomesavailabteand, if deel1i.edappl'Opl'iate, tOl'eftllid such BAN 01' BANs and to pay 
the costs OfiSS\lunCe of the BANs, It sludlnotbQ necessary fOl'tbe City to l'epeatth~ procedures 
fOl' the issunnceof the New Bonds,as the pro-cedut:csfollowecl befofC the issuance of the BAN 01' 

BANs ~ll'e for all purposesstlffic.ient to utlthprize theissuauce of the New 13ondsand.the use.of the 
proceeds iOl'epay the BAN 01' BANs. 
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(b) The Mayornrld tbe COiltroUel' are' hereby ~uthodzed and directed to 
execute a Bond Anticipation Note Agl'(!cment,.lfllnYJQl' the Flnal1cialAssistmlce Agl'cemcnt (,uld 
any runclldmenls made £1'0111 time to time) ip such fOl1l1 Ol' substance as they shall appl'OVc, acting 
Ulloh the advice of BOllrl Counsel. The Mayor or the Colltrollcl' may take such otheraetiPl1sor 
execute and deliver suchccl'tificatcs as arc necessary (ll' desirable 111 connecliOllwith the isS'tlUHce 
of the BANs or lhe New Bonds and the othel'· cl{)ClIU1elits needed forUle financing as ally one .of 
them deem necessa!'y or desirable in cOIU1ection therewith . 

... Sec. 23, ... 13011d fnsul'ance. Itithe eventJheNew Bonds Wll1besold ata c01npetitlve 
l$ale iriaecotdancewith the provisions (,fSection 7 of this O,'dimmce,the Mayol'ol'the Controller. 
with the advice of the Financial Advisor; is authorized to negotiate With Me .01' 11101'e municipal 
bOl1dins~lrCl'S fOl'the purpose of qualUying one or . more municipal bOllclinsu1'ers to iSSllGtlll 
insurallcepolicyg~1al'ant~emg the payment of the pl'incipalof andluterestOil the NeW Bond$) 
when due. III that event, any bidderoll the New Bonds may submit a bid with the requirement that 
the City PlIl'chase an insurance policy to beissued by such aninsmer. Ira bid is submitted with 
thisrequire1ncltt, the lllUollntofthe ptem!.Un1 to. be paid by the City fol' suchan insurance policy 
will be added to the net interestco!;lt of such bidder to determine whlcb bjdprovides the lowest 
o vel'all interest cost to the City (consisting of the uggl'egatcof the total interest dl16 Oll the New 
Bonds allcl thtl cost oftheprel11iulU fol' stich policy nnddeducting thel'efl'om the pl'emium bId, If 
any. 01' adding thet'etothe discount bid, if any, by snch bIdder). 

Sec, 24. . Contimling Disclosure. If necessary, in order for. the purchaser of the 
BANs 01' the New Bonds to comply. with Rule 15c2~ 12proUlt1lgatedbythe Securities and 
Exchang.e C01UmissiollpUl'suantto the Secut1ties Exchange Act of 1934. {lsatnellded(~beURulel'). 
the Mayor and the Colttroller are hereby ulithol'ized toexeclite and delivet'j lll tilc'name and .011 

behlllfof the City, tD an agreemelltbythe City to comply with the .1'equirelllellts fOl'fl contill\ling 
disclosure.nndetiaking of the Citypui'snant tosilb~ction (0)(5) or (d)(?'J of the RlIle;.and .(ii) 
amendments to sl1chagl.'eement fl'llm time to time in aecordancewitilJhetcrms of such ogl'eem.ent 
(the agree1llCllt!lud unyamendmcuts thcretoal'eeollectively .rerCfJ'edtQJlei·ei~t as the "Continuing 
DiscloSUt'e Agreet11E,111tU). The City .heteby eovelUU1Ui andagl'ees that it will comply Witll and carry 
out all ofthepl'Qvisiol1sQtthe Continuing Disclosure Agre.cment, The femediesfol' any faHureof 
the City ttl comply with and carry O'i.lt theptovlsiollsofU1e Continuing Discl()sure Agreement 
ShflU be as set forth therein, 

Sec,;25, Conflicting Ordinances. AU pl'iorordl11atiCeS and pm1S ()fprlot ordinances, 
insofar as they 81'Cin cOl\:fl.ictnel'ewith, i\l'e hCl'9by repealed, 

Sec.26. . .. Headillgs,The JJ.e~d1ngs 01' titles ofthe seotions th this Oldinallce shall be 
soleiy for pOl1vcnienceofl'efel'enceadd shall not affect thellieaning* COl1structioil or effcc.tqfthis 
Ordinance, 

Sec,').,7, BffectiveDate. This ordil18nctHgkes ft:1lJ effect llPonpassage by the 
Council Cllld appl;dvtll bithe Mayo.,,· . 
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PASSED AND ADOPTED BY THE COMMON COUNCIL OF THE CITY OF ANDERSON, 

INDIANA,nnS~DAYOFMARCljp~ • , ( .: 

a,~{A" '-~<LJ 
Pamela Jones, President 

~~.41'U7' -Shei a Ashley, City Clerk ' 

preSe,llted by me, the l.ln~~e,lsign,ed,· City Clct'k, ,Of the Citr. oJ Andersotto the MayO!' of the 
City for his approval on the ~ay of March, 2014,. at '1,~-So'cJock" m. 

~~ , ( ~/«IZ"). 
--s1iei a AsWey I City Clet''k 

Havingexamuled the foregoing Ordinance, I dQ now, HE the Mayor of the City of 
Anderson, India~a, ¥pprove said Ordinance and ~ the same to Jhe City Cly* of the City of 
Anderson, this QJf>-day of March, 2014, 

Sponsor: 
PETE fIEUER, 
Chairman, Board ofP'ubHc Works 

Prepal'edby: 
KYLE J. HUPFER, ESQ. 
FROST BROWN TODD LLC 

Reviewed and apPl'oved by: 
ASHLEY HOPPER 
Anderson City Attorney 

INULihral)'2 
LROl!IJo.o60l076 
1231911\'9 

vinS. Smith 
Mayo!' of Anderson, Indiana 

':r---"2.' 
r>~,~".:tCY-t~-'d.) ~ -d-l- I:' 

.. ~-- ,2-YAC.L~3 .;>"~1-J I " 
1~.~ :;L.·' Z '''<. \ '-I ~, I;::n;C.tS) 
d' ~ ",-\A""\::''-<3 ""r \ v- ' 'i1\a--t.::, " 
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-CERTTFICATE-

STATE OF INDIANA ) 
) SS; 

COUNTY OF MADISON ) 

I HEREBY CERTIFY THAT THE ATTACHED AND FOREGOING DOCUiVIENT IS ATRU£, ACCURATE 

AND COiVlPLETE COpy OF ORDlNAi\l"CE 6·14 ADOPTED BY THE COiVIMON COUNCIL OF THE CITY 

OF ANDERSON, MADISON COUNTY, INDIANA, ON THE 13TH DAY OF MARC I-I 20 14 AS [T 

APPEARS ON FILE AND RECORD IN MY OFFICE. WITNESS MY HAND AND THE SEAL OF SAID CITY, 

AFFIXED AT ANDERSON, INDIANA, ON THIS 201h DAY OF MARCH 2014, 

~5~. ,d c;t;;<h/~. 
SHEU,A ASHLEY 
CITY CLERK 
ANDERSON, INDIANA 
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